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Dialogue  —
g e t t i n g  t o  g r i p s  w i t h  t h e  c r i s i s
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There is little to smile about these days for the oil indus-

try, which has been hit hard by the protracted financial 

crisis and deepening world recession.

 However, if there has been one chink of light to emerge 

from the end of a very long tunnel, this can be found in 

the increased willingness of decision-makers the world 

over to talk frankly and openly with each other, as they 

come to terms with the recent chaotic reshaping of the 

global economic landscape.

 While it is all too easy to find comparisons with past 

events, there is also the reality of venturing into a large 

area of uncharted territory. Indeed, no two crises are 

ever the same. This is especially true of today’s high-tech, 

fast-moving, globalized world, characterized by dynamic 

emerging economies and rising interdependence. There 

has been nothing like it in the past.

 For the oil sector, OPEC has long been a strong advo-

cate of frank, open dialogue in the international oil market.

 The very formation of OPEC, almost half a century 

ago, saw its first big step in this direction. In the 1980s, 

OPEC called upon non-OPEC producers repeatedly to sup-

port its efforts in stabilizing the oil market, as oil prices 

weakened and collapsed. Real progress there paved the 

way for dialogue to be extended to include consumers 

in the early 1990s, and OPEC has been at the centre of 

breakthroughs in this area since then.

 Few would dispute the need to prioritize the pressing 

issues of the day in times of crisis — thus we have seen, 

for the global economy, the persistent efforts by govern-

ments and business to cope with the endless financial 

turmoil, and, within the confines of the oil sector, the 

carefully conceived measures taken by OPEC to support 

the faltering price structure.

 At the same time, however, one must continue to 

address the longer-term challenges. Every crisis has an 

end, even if the timing and outcomes vary. And yet the 

fundamental long-term challenges remain and must ride 

the waves of the intervening crises, however stormy 

the seas.

 In OPEC, we keep trying to find the right balance be-

tween often conflicting challenges along uneven time-

lines, to bring about sustainable order and stability in 

the oil market, in a way that is mutually beneficial to 

producers and consumers, both today and in the future. 

And, in doing so, we seek input from other stakeholders 

in the industry.

 March 2009 is a case in point. This will be a big month 

for OPEC.

  On March 15, the OPEC Conference will take a long hard 

look at the market outlook for the coming months, seek-

ing to anticipate developments that could occur during 

this period. The Organization’s Oil and Energy Ministers 

will also be reviewing the impact of current price levels 

on investment plans for the longer term, in the hope of 

avoiding future boom/bust cycles.

 Three days later, the Fourth OPEC International 

Seminar, entitled ‘Petroleum: future stability and sus-

tainability’, will open at the historic Hofburg Palace in 

Vienna, attracting the cream of energy decision-makers 

and experts from across the globe. The participants will 

examine a wide range of energy and related issues af-

fecting both the present and the future, to gain valuable 

insights into the challenges facing the industry in the 

coming years.

 Whether the industry will have more to smile about 

at the end of this busy week is difficult to say. Let us 

hope so.

 But, if the frank exchanges of informed views make for 

the emergence of a brighter light at the end of the tunnel 

for the industry, or even shortens the tunnel, then clearly 

our efforts will have been worthwhile in providing this 

opportunity for discourse and insightful reflection.
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Countries, in order to secure fair and stable prices 

for petroleum producers; an efficient, economic and 
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Key decision-makers and energy experts from across the 

world will descend upon the historic Hofburg Palace in 

Vienna, Austria, on March 18–19, to participate in the 

Fourth OPEC International Seminar, entitled Petroleum: 

future stability and sustainability.

 This comes at a time when the energy industry, like 

other sectors of the world economy, is coming to terms 

with the deepening global recession and financial tur-

moil, the impact of which is already being felt right along 

the supply chain, affecting everything from day-to-day 

activities to long-term investment.

 OPEC expects the latest in the series of Seminars, 

that began in 2001, to provide fresh impetus to the 

global debate on the deteriorating economic outlook 

and the effect of this on the energy industry and espe-

cially oil.

 The overall aim of the Seminar, however, reaches 

beyond this and is to examine the challenges and 

opportunities facing the industry and, in particular, 

OPEC’s 12 Member Countries in the opening quarter 

of the 21st century.

OPEC International Seminar
to focus on stability and sustainability

 The Seminar’s four main sessions will concentrate 

on: the future energy scene; oil and financial markets; 

oil production capacity expansion; and technology and 

the environment.

 In addition, a special session on food security and 

biofuels, hosted by the OPEC Fund for International 

Development, and a concluding panel discussion on 

petroleum for sustainable development will emphasize 

the importance OPEC attaches to the plight of the poorer 

nations and the role that access to energy services can 

play in eradicating poverty.

 The Seminar is expected to attract around 700 partici-

pants. These will include Ministers from OPEC’s Member 

Countries and other oil-producing and oil-consuming 

nations.

 There will also be heads of intergovernmental organi-

zations, chief executives of national and international oil 

companies, renowned academics, specialist media and 

other energy experts.

 Three achievement awards will be presented during 

the two-day event (see page 8).
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Seminar articles by Keith Aylward-Marchant.
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Seminar of paramount importance to us all — El-Badri

Abdalla Salem El-Badri, OPEC Secretary General, has described the upcoming Seminar as 

being “of paramount importance to us all.”

 In his message of welcome on the OPEC Website, he says: “As you are aware, eco-

nomic and financial events over the last 18 months — from the global financial crisis to 

the volatility seen in the international oil markets — have indicated the need for enhanced 

dialogue on the long-term prospects of the petroleum industry and how it can continue 

to support the world economy.

 “Working to find ways to ensure the stabilization of global oil markets has always 

been one of OPEC’s principal aims. With this year’s International Seminar, our guest 

speakers and participants, all accomplished persons in their respective fields, will dis-

cuss the role petroleum will play in the development of emerging economies, as well 

as the realization of the Millennium Development Goals in an increasingly carbon- 

constrained world.

 “Because of the importance of these themes, as well as the importance of petroleum 

for the continued development and growth of the global economy, we believe the upcom-

ing International Seminar is of paramount importance to us all.”

The President of the OPEC Conference, Eng José Maria Botelho de Vasconcelos, Angola’s 

Minister of Petroleum, will provide the welcoming address to the Seminar.

 The four main sessions held over the two days will focus on specific topics. Each 

will have a high-level panel, chaired by an OPEC Minister and with a designated key-

note speaker.

 This first session will be on the general theme of ‘Mapping the future energy 

scene’. It will be chaired by Dr Chakib Khelil, Minister of Energy and Mines of Algeria, 

and the keynote speaker will be Gholamhossein Nozari, Minister of Petroleum of the 

Islamic Republic of Iran. The other panellists, including OPEC’s Secretary General, 

Abdalla Salem El-Badri, will represent the three intergovernmental organizations of 

OPEC, the International Energy Agency and the International Energy Forum, and the 

international oil company, Royal Dutch Shell.

 The second session will seek further insights into the issue that has been upper-

most on the international energy agenda over the past year: ‘Oil and financial markets’. 

The session will be chaired by Dr Rilwanu Lukman, Minister of Petroleum Resources of 

Nigeria, and the keynote speaker will be Sheikha Lubna bint Khalid Al Qasimi, Minister 

of Foreign Trade of the United Arab Emirates. The other panellists will be from Kuwait, 

the International Monetary Fund, Japan and Grenoble University. (Cont’d on p6).

Highlights from the programme

Eng José Maria Botelho de Vasconcelos, 
Angolan Minister of Petroleum and President 
of the OPEC Conference.

Abdalla Salem El-Badri
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Mohamed Bin Dhaen Al Hamli
Chairman

Dr Rilwanu Lukman
Chairman

Ali I Naimi
Keynote speaker

Sheikha Lubna bint Khalid Al Qasimi
Keynote speaker

Dr Chakib Khelil
Chairman

Gholamhossein Nozari
Keynote speaker

First session

Mapping the future energy scene

Second session

Oil and financial markets

Third session

Oil production capacity expansion 
— upstream and downstream
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Dr Shokri M Ghanem
Chairman

Terje Riis-Johansen
Keynote speaker

Fourth session

Technology and environment

Special OFID session

Food security — implications of an 
accelerated biofuels production

Panel discussion

Petroleum for sustainable 
development
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Cont’d from page 5.

 The third session will focus on the perennial 

challenge facing the industry, namely ‘Oil production 

capacity expansion — upstream and downstream’. 

Mohamed Bin Dhaen Al Hamli, Minister of Energy of 

the United Arab Emirates, will be in the chair, and 

the keynote speech will be delivered by Ali I Naimi, 

Minister of Petroleum and Mineral Resources of 

Saudi Arabia. The rest of the panel will represent 

Venezuela, Iraq, the Russian Federation and Chevron 

Corporation.

 Finally, the fourth session will remind us that, in 

spite of the present turmoil and uncertainty across the 

world economy, the industry must remain steadfast 

in its commitment to core issues affecting its future. 

The theme will be: ‘Technology and environment’. 

This session will be chaired by Dr Shokri M Ghanem, 

Chairman of the Management Committee of Libya’s 

National Oil Corporation. The keynote address will be 

given by Terje Riis-Johansen, Minister of Petroleum 

and Energy of Norway. The remaining panellists will 

come from India, the United Kingdom, the United 

Nations Framework Convention on Climate Change, 

the Institut Français de Pétrole and Saudi Arabia.

Assessing use of biofuels

There will also be a special OFID session at the end 

of the first day, under the auspices of the OPEC Fund 

for International Development (OFID), and the topic 

will be ‘Food security — implications of an acceler-

ated biofuels production’. This will be chaired by the 

Fund’s Director-General, Suleiman J Al-Herbish, and 

will include the presentation of an OFID study pre-

pared in cooperation with the International Institute 

for Applied Systems Analysis.

 This study will assess the impact on develop-

ing countries of the widescale production and use 

of biofuels, in terms of both sustainable agriculture 

and food security.

 Al-Herbish will also be a member of the panel 

discussion that concludes the Seminar, with a dis-

cussion on ‘Petroleum for sustainable development’. 

The panel chairman will be Abdullah bin Hamad Al 

Attiyah, who is Deputy Prime Minister and Minister 

of Energy and Industry of Qatar. Other panellists will 

be from Ecuador, Brazil, ENI and Conoco Phillips, 

and will include the, as yet, unnamed recipient of 

The OPEC Award for 2009.

Suleiman J Al-Herbish
Chairman
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Abdullah bin Hamad Al Attiyah
Chairman
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Three awards will be made at the 

Seminar, to honour distinguished 

scholars who have made outstand-

ing contributions to the petroleum 

industry and related areas during 

their lifetimes.

 The OPEC Award was intro-

duced at the second Seminar in 

2004, when Prof Robert Mabro, 

Honorary President of the Oxford 

Energy Institute, was the recipi-

ent. He was followed by Prof 

Peter Odell, Professor emeritus 

of International Energy Studies at 

Erasmus University, Rotterdam, 

two years later. The OPEC Award 

especially recognizes those who have shown dedication to the 

research and analysis of oil-related issues, supported by other aca-

demic accomplishments.

 The name of this year’s recipient will be announced at the 

Seminar’s Gala Dinner, which will be held in Vienna’s City Hall (Rathaus) 

at the end of the first day of the event. The OPEC Conference President will 

make the presentation.

 An OPEC Special Award will be made posthumously to Prof Thomas Wälde, 

who died, aged 59, after a tragic accident in France in October 2008. He was a 

leading scholar and specialist in international investment and economic, oil, 

gas, energy and mineral law. His wife will receive the 

award on his behalf.

 An OPEC Special Award was previously given to 

the late Prof Thomas R Stauffer in 2004, in recogni-

tion of a career devoted to energy issues, especially 

petroleum, OPEC, and Middle East and the develop-

ing countries. He died in 2005.

 And finally, the 2009 Seminar will witness, for 

the first time, the presentation of an OPEC Award 

for Journalism. This has been established to honour 

journalists and analysts whose careers have been 

devoted to objective and balanced reporting and anal-

ysis of the oil market, so as to enhance understanding 

of the market and of the concerns and the plight of 

developing countries. The name of the recipient will 

also be announced at the Seminar’s Gala Dinner.

OPEC awards for 2009

Below: Prof Peter Odell, winner of the OPEC Award for 
Journalism in 2006.

An OPEC Special Award will be made 
posthumously to Prof Thomas Wälde, 
who died in October last year.

Above: The late Prof Thomas R Stauffer 
received an OPEC Special Award in 
2004.
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Left: Prof Robert Mabro 
receiving the OPEC Award 
for Journalism in 2004.
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Seminars have ‘gone from strength
to strength’
since 2001

The upcoming event is the fourth in the present series of 

OPEC International Seminars, which began in September 

2001 and have gone from strength to strength.

 The First Seminar carried the title OPEC and the 

global energy balance: towards a sustainable energy 

future and was seen as the concluding event in the 

Organization’s 40th anniversary celebrations, which had 

started a year earlier.

 The OPEC Conference President at that time, Dr 

Chakib Khelil — Algeria’s Minister of Energy and Mines 

— described its purpose as being to “provide the inter-

national energy industry with a special opportunity to 

examine in depth topical issues that concern all of us, 

particularly with regard to the way the industry is likely 

to evolve in the coming decades.”

 With the event occurring shortly after the turn of the 

new millennium, the then OPEC Secretary General, Dr Alí 

Rodríguez Araque of Venezuela, told participants that 

“the world is going through immense changes that are 

Dr Chakib Khelil

Second OPEC International Seminar, Vienna, Austria, September 16–17, 2004.

First OPEC International Seminar, Vienna, Austria, September 28–29, 2001.

Third OPEC International Seminar, Vienna, Austria, September 12–13, 2006.
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process, which touches nearly every sphere of daily life, 

naturally also involving the production and consumption 

of energy.”

 Commenting on the success of this First Seminar 

afterwards in the OPEC Bulletin, the Secretariat’s former 

Media Relations Officer, Dr Abdulrahman Al-Kheraigi, said 

the historic event had shown that “the Organization is 

tirelessly reaching out for the rest of our global village in 

search of mutual objectives.”

 He added that the mission had been to “navigate the 

new century” with a new vision and a greater sense of 

responsibility towards the global community: “As coun-

tries become increasingly interdependent, transparency 

and openness go a long way in maintaining economic 

growth and preserving the well-being of humanity.”

 He said the event had attracted some of the most 

senior and renowned figures from the petroleum indus-

try and other prominent international organizations.

 There was a change of theme for the Second 

Seminar, held in September 2004, reflecting the evolv-

ing pattern of events in the energy industry in the 

intervening period. This was entitled Petroleum in an 

interdependent world and it took place months after 

oil prices, responding to a new set of market dynam-

Dr Alí Rodríguez Araque

Dr Purnomo Yusgiantoro

Dr Edmund Maduabebe Daukoru
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ics, had begun their perpetual upward climb, which 

would eventually end in mid-2008.

 The OPEC Conference President and Secretary General 

for that year, Dr Purnomo Yusgiantoro — Indonesia’s 

Minister of Energy and Mineral Resources — opened the 

Seminar by saying that the benefits the world “and not 

just dominant sections of it” should derive from petro-

leum should be compatible with broader-based issues 

of mankind, such as sustainable development, environ-

mental harmony and the eradication of poverty.

 Around 500 participants, from government, industry, 

academic circles, the media and other interested groups, 

witnessed lively debate across the two days on such topi-

cal issues as capacity expansion, the role of natural gas, 

technological and environmental developments, and the 

use of petroleum for sustainable development.

 Not only was there a change of theme for the Third 

Seminar in September 2006, but there was also a change 

of venue.

 The first two Seminars had been held in Vienna’s 

Intercontinental Hotel. However, it was decided to move 

the third Seminar to the sumptuous Hofburg Imperial 

Palace, from where the former Austro-Hungarian empire, 

ruled by the Habsburgs, existed for more than seven cen-

turies, up to its dissolution in 1918. Now it houses the 

office of the Austrian President, as well as many artistic 

and cultural treasures and tourist attractions.

Judged a success

The Hofburg also contains a large Conference Centre, 

which in 2008 marked its 50th anniversary, and this is 

where the OPEC International Seminar will again be held 

this year.

 As if in stark contrast to the rich historical legacy of 

the Hofburg Palace, the Third Seminar carried the for-

ward-looking theme, OPEC in a new energy era: chal-

lenges and opportunities.

 The OPEC Conference President and Secretary General 

for 2006, Dr Edmund M Daukoru — Nigeria’s Minister of 

State for Petroleum Resources — said the theme had been 

chosen to reflect the fact that there had been fundamen-

tal changes to both the character and the dynamics of 

the world energy industry since the turn of the century.

 This “metamorphosis” could affect the way the indus-

try addressed the challenges that lay before it. Such chal-

lenges, “if mastered wisely, create new opportunities from 

which the world at large can — and should — benefit,” 

he stated.

OPEC Seminar, Vienna, Austria, October 10–12, 1977.

OPEC Seminar, Vienna, Austria, November 24–26, 1981.

 Later, in his closing remarks, he said: “There is … 

plenty to reflect upon and, if this in any way enhances 

our individual and collective contributions to meeting the 

global challenges, then the Seminar can truly be judged 

a success.”
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OPEC Seminars

The present series

Fourth OPEC International Seminar, 
Petroleum: future stability and sus-
tainability, Hofburg Palace, Vienna, 
March 18–19, 2009.

Third OPEC International Seminar, 
OPEC in a new energy era: challenges 
and opportunities, Hofburg Palace, 
Vienna, September 12–13, 2006.

Second OPEC International Seminar, 
Petroleum in an interdependent 
world, Intercontinental Hotel, Vienna, 
September 16–17, 2004.

First OPEC Seminar, OPEC and the 
global energy balance: towards 
a sustainable energy future, 
Intercontinental Hotel, Vienna, 
September 28–29, 2001.

Earlier OPEC Seminars

OPEC Seminar on the Environment, 
Vienna, April 13–15, 1992.

OPEC Seminar, Energy and develop-
ment: options for global strategies, 
Vienna, November 24–26, 1981.

OPEC Seminar, OPEC and future 
energy markets, Vienna, October 
3–5, 1979.

OPEC Seminar, The present and the 
future role of the national oil compa-
nies, Vienna, October 10–12, 1977.

The present series of Seminars is not the first to be held 

by OPEC.

 An earlier series took place in Vienna a quarter of 

a century ago, with each Seminar focusing on a topical 

theme of interest and value at that time. Held in October 

1977, October 1979 and November 1981, the Seminars 

focused on national oil companies, future energy markets, 

and energy and development — topics which remain as 

relevant today.

 In addition, in April 1992, OPEC organized a one-

off, three-day Seminar on the Environment, in order to 

get an in-depth look at this issue and its association 

with the energy sector, and to help prepare for the land-

mark United Nations Conference on Environment and 

Development (the Earth Summit) in Rio de Janeiro two 

months later, which set in motion the international cli-

mate change negotiations.

 Furthermore, the Secretariat periodically holds other 

meetings to gain deeper insights into specific issues, and 

these can take the form of, for example, workshops or 

roundtables, and are often organized jointly with other 

parties.

 For example, an International Workshop on the impact 

of financial markets is planned for April 30 this year, as 

part of the European Union-OPEC Energy Dialogue, set up 

in 2005. This comes six months after the Second EU-OPEC 

Roundtable on Carbon Capture and Storage in Brussels 

last October.

 OPEC has also held a series of joint workshops with 

the International Energy Agency in recent years, covering 

oil investment, economic prospects in the Middle East/

North Africa region, and demand in the world generally 

and Asia specifically.
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Earlier Seminars and 
other insightful meetings
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When one door closes, the 
next one opens …

No sooner do the doors close on one Seminar than they open for prepa-

rations for the next one!

 This provides continuity between the events and helps them develop 

and become more effective across the years.

 With an estimated 700 participants coming from all parts of the world, 

including ministers, top executives, leading academics and other high-

level officials, the logistics of holding such an event are formidable, and, 

as the event draws closer, the scope and the intensity of the preparatory 

work escalates.

 There is a similar challenge with the content of the Seminar, both 

in the choice of the topics covered and in deciding on the principal par-

ticipants, who will chair the sessions, deliver the speeches and become 

members of the panels. It is important also to find a balance between 

red-hot topical issues and more settled longer-term matters, when struc-

turing the sessions.

 On top of this, there is the need to provide facilities for the appropri-

ate media coverage and to ensure full administrative support throughout 

the event, so that no stone remains unturned in guaranteeing a smooth 

and efficient outcome.

 Three committees have been responsible for the mechanics of organ-

izing the 2009 Seminar, and they have been assisted by the London-

based firm of consultants, IBC Global Conferences, in the final run-up to 

the event.

 The overall direction for the Fourth OPEC International Seminar has 

been provided by the Seminar Steering Committee, whose Chairman is 

Dr Hasan M Qabazard, Director of the Secretariat’s Research Division. 

This committee reports directly to OPEC Secretary General, Abdalla Salem 

El-Badri.

 It has been supported by the Seminar Scientific Technical Committee, 

chaired by Mohamed Hamel, Head of the Energy Studies Department, and 

the Seminar Organizing Committee, with Alejandro Rodriguez Rivas, Head 

of the Finance and Human Resources Department, in the chair. 

 Reports on progress with the preparations have been made by the 

Secretariat to OPEC’s Board of Governors, for their guidance and approval, 

and the final decisions have been ratified by the OPEC Conference.
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Question: Are you pleased with the progress made so 
far in preparing for the Seminar? Is everything run-
ning on time?

Answer: We are on track to be ready on the opening day 

of the Seminar. We have had positive replies from eve-

ryone we invited to appear. We have also had many calls 

and requests to attend the event, even before we sent out 

invitations. This has become a reputable and well-known 

The Seminar Steering Committee has been responsible for overseeing the overall direction 

of the Fourth OPEC International Seminar. Its Chairman, Dr Hasan M Qabazard (pictured 

above), Director of the OPEC Research Division, took time out to tell the OPEC Bulletin’s Keith 

Aylward-Marchant, just what this involved.

OPEC Seminar
now one of
oil industry’s 
top-level events
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Seminar. All the major players in the oil market are look-

ing forward to it, as we can see from the correspondence 

we are getting. It is one of the highest-level gatherings in 

the oil industry, with the appearance of many energy and 

oil ministers from around the world.

What about the basic preparation itself, the work that 
has been carried out in the Secretariat and with the 
consultants?

Three committees at the Secretariat have been respon-

sible for this — the Seminar Organizing Committee, the 

Seminar Scientific Technical Committee and the overall 

Seminar Steering Committee — to take care of all aspects 

of the Seminar, including the scientific and technical pro-

gramme, the logistics and the overall organization. Also, 

we are working with a highly professional organization, 

IBC Global Conferences, which specializes in organizing 

such events. On top of this, we have had positive replies 

to requests for sponsorship of the luncheons and the dif-

ferent events. By today, all of these have been covered, 

through sponsorship by national and international oil 

companies, as well as by the OPEC Fund for International 

Development.

What have been the biggest challenges with the prep-
aration of the Seminar?

The major challenges have been, first, seeking the par-

ticipation of ministers and other high-ranking dignitar-

ies from different countries, as well as from international 

organizations. Normally, in these circumstances, one 

has difficulty in communicating with such dignitaries 

and securing their acceptance to participate. This natu-

rally took a lot of time, but eventually we secured every-

body’s acceptance.

 The other big difficulty has been reserving the venue 

itself. We were keen to hold the Seminar in the Hofburg 

“... we have economic turmoil, 

we have much lower growth 

than we had last year 

and we expect to have 

lower growth for one or 

two more years. Such 

a gloomy outlook is 

bound to affect oil 

supply and demand, 

expansion plans, 

the environment 

and so on.”

“... there can be no better 

time for holding the OPEC 

International Seminar 

than now!”

Palace, to maintain a high standard. But this venue is not 

always available, and so we had to time the Seminar to 

coincide with a vacancy there. That is why our Seminar 

took about two-and-a-half years to organize this time.

The title of the Seminar and the themes of its sessions 
were set long before the financial crisis and major glo-
bal economic downturn began last autumn. However, 
only one session is devoted to the subject of financial 
markets, which has since become the major domi-
nant issue on the international economic and politi-
cal agenda, affecting oil and everything else. Do you 
think that the Seminar is structured well enough to give 
this highly topical issue the treatment it now merits?
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r ing to find a way out of all this for the industry, during a 

period of turmoil that has no precedent. The issues are 

complex, fast-moving, interlinked and vast in scope. We 

must ensure that they do not distract us from the central 

task of achieving sound oil market fundamentals, with 

secure, steady and adequate supply, both today and in 

the future.

 Indeed, there can be no better time for holding the 

OPEC International Seminar than now!

The Seminar is going to bring together decision-mak-
ers and experts at the very highest levels from the 
worlds of government, industry, academia and the 
media. How will the industry benefit from having all 
these people together under one roof?

The industry will benefit tremendously from the expe-

rience, knowledge and plans of high-ranking econo-

mists, policy-makers, scene-setters, technical experts 

and academics. They will get signals and cues from 

the policy-makers, who can have a big influence on 

energy supply and demand, energy security and the 

environment.

 The industry will clearly benefit from their insights, 

as well as learning about their future plans. It will also 

benefit from the economists, who will explain and project 

the economic outlook for the next few years. All in all, the 

industry will get a good bird’s-eye view of a wide range 

of opinion in the Seminar.

Do you think this will provide a channel to make new 
contacts within the industry, to break down barriers 
where they might exist among some groups?

Yes. We have endeavoured to provide facilities for bilat-

eral meetings. And, since many ministers, decision- 

makers and high-ranking officials from oil-producing and 

oil-consuming countries, the United Nations and other 

international organizations, as well as oil companies, will 

be present, there are expected to be many bilateral meet-

ings, and these may lead to new friendships and associa-

tions, the sharing of knowledge and plans, and the coor-

dination and synchronization of positions. This dialogue 

is bound to benefit the oil industry, in particular, and the 

energy industry, in general, and it will help improve rela-

tions for, at least, the short and medium terms.

How do you think you will judge whether the event 
has been a success?

I believe that the main theme of the Seminar and the indi-

vidual topics we have chosen to focus on are of interest 

and value to the oil industry, in particular, and the energy 

industry, in general, on all time-horizons. The stability 

and sustainability of the petroleum industry are vital to 

the world economy, be it in normal times, or through dif-

ficult economic times.

 The themes of the different sessions reflect topi-

cal core issues and are important to the industry — the 

future energy scene; oil and financial markets; produc-

tion capacity expansion; technology and the environment; 

food security and biofuels; and sustainable development. 

We will see that, during the Seminar, speakers will tackle 

these themes in the context of the circumstances that 

prevail at the time.

 The financial and economic crisis affects the future 

energy scene. In the oil market, it has an impact on capac-

ity-expansion plans, energy for sustainable development, 

technology and the environment. I therefore look forward 

to listening to all these experts and dignitaries and econ-

omists from the industry, to see how the present circum-

stances will be handled in the discussions of the different 

themes in the Seminar.

Is there a danger that the present global economic 
situation could effectively hijack the whole Seminar, 
at the expense of other important fundamental topics, 
such as the need to ensure that there is sufficient pro-
duction capacity in the future — five, ten or 15 years 
ahead — or that the industry meets the environmental 
challenges and the Millennium Development Goals? 
Do you think people will be too distracted by what is 
happening in the very difficult and dire circumstances 
of the present time?

No, I do not think so. The industry as a whole is interested 

in knowing how the circumstances today will affect the 

long term. Normally, the start of the long term is today. 

What happens today will have an impact on the long term. 

And so, what is happening today is very important, with 

regard to how the themes of the Seminar will play out in 

the short, medium and long terms.

 The starting-point at this time is that we have eco-

nomic turmoil, we have much lower growth than we had 

last year and we expect to have lower growth for one or 

two more years. Such a gloomy outlook is bound to affect 

oil supply and demand, expansion plans, the environ-

ment and so on.

 And so we are presented with the challenge of try-
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To answer this question specifically, there are several 

key indicators we could look at. One is the number of 

speakers at the sessions and their levels. Another is the 

attendance.

 Judging from our last Seminar, attendance at the 

Hofburg was substantial — the large halls were full. 

Therefore, we hope to match this, or even exceed it. 

And a third measure of success may be the number of 

bilateral high-level meetings that will take place during 

the Seminar.

 However, what is more important to me is the fact 

that this year’s Seminar will give us the chance to build 

“We will have the cream 

of the crop in the oil 

and energy industry  

gathered for two days at 

the Hofburg, and they 

will have a good grasp 

of where the industry is 

heading and many of them 

will be able to

influence this too.”

upon the successes of past Seminars, and I am confident 

that this will happen. We will have the cream of the crop 

in the oil and energy industry gathered for two days at 

the Hofburg, and they will have a good grasp of where 

the industry is heading and many of them will be able to 

influence this too.

 This is especially significant in these troubled times, 

as we seek to meet the present mounting, multi-layered 

challenges, whose origins have little to do with devel-

opments in the energy sector itself, but instead are due 

mainly to the failings in the financial sector and the weak-

ening of the world economy.

Dr Hasan M Qabazard
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Achieving energy stability in uncertain times

Two-thousand-and-eight was a year of unprecedented tur-

moil and volatility, the likes of which have not been seen 

since the Great Depression of the 1930s. A year ago, we 

were riding the crest of a wave of rising commodity prices, 

asset values and wealth creation that appeared unstop-

pable. Today, as we ponder the horrific consequences 

and the terrible swiftness and scope of the collapse, we 

know now that what we saw then was not unstoppable, 

but rather unsustainable.

 These dramatic swings of fortune were clearly 

reflected in the price of oil. While there may be no con-

sensus on what is a fair price for a barrel of oil, I think that 

we all can agree that the volatility of oil prices over the 

past year was detrimental to the interests of producers, 

consumers and the industry alike. We share a common 

interest in energy market stability because it is critical to 

our economic success.

 Achieving energy stability is a difficult task in what 

are inherently volatile markets. Creating the conditions for 

stable energy markets requires not only collective efforts 

to understand the various factors which led to our cur-

rent predicament, but positive steps to counteract future 

sources of instability.

 My comments tonight will focus on the task of achiev-

ing energy market stability in these uncertain times — 

including the demands for a greater government role in 

markets, the changing dynamics of energy markets and 

the newly emerging sources of uncertainty and price vol-

atility, the need for a sound energy strategy, and finally, 

Saudi Arabia’s role in helping to stabilize energy markets 

in these uncertain times.

 The upheavals of the past year have shaken the foun-

dations of the global economy. The unprecedented price 

volatility in conjunction with the complexity, breadth and 

the pace of the collapse of the financial system — crashed 

over us like an economic tsunami, ripping us from our 

With the ongoing financial crisis forcing more and more 

countries into recession, the international oil industry is 

having to cope with an unprecedented fall in oil demand 

as economies contract and consequently use less energy. 

How are the oil producers coping with the current 

situation, which could continue for some considerable 

time? Ali I Naimi (pictured), Petroleum and Mineral 

Resources Minister of Saudi Arabia, the world’s 

largest oil exporter, recently spoke of the problems 

facing the industry in what he described as 

“very uncertain times”. He gave the following 

keynote address to the ‘CERAWEEK 2009’ 

conference in Houston, Texas, in February. 
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intellectual and experiential moorings, leaving many 

confused and uncertain about the way forward.

 Globalization and the liberalization of markets had 

at their foundation a belief that less government inter-

vention in markets was better. However, in the current 

economic turmoil many now feel “betrayed” by markets, 

and instead, look to governments for solutions. Whereas 

the recent past was all about high risk and high returns, 

the present focus is on stability and survival.

 The current economic crisis is likely to represent a 

major turning point in the way governments view their 

role in the global economy and as stabilizing forces in 

world markets. As governments look for solutions they 

must be mindful not only of the destruction and dislo-

cation, but of the unprecedented wealth creation and 

poverty reduction that was achieved through market 

liberalization. 

 The task facing governments is a daunting one — to 

achieve stability while at the same time preserving the 

dynamic potential of the old system to bring a better way 

of life to billions of people. The solutions will challenge 

the best minds among us. How this process works itself 

out will have major implications for our economic and 

energy futures.

 Oil market stability has long been a central pillar 

of Saudi Arabia’s own oil policy. By maintaining spare 

production capacity and investing for the long-term, we 

believe our policies have made a positive contribution 

toward stable markets. But we also recognize that mar-

ket dynamics are rapidly changing and that there are 

new challenges that must be confronted if our efforts to 

achieve stable energy markets are to be successful.

 I believe oil market stability is enhanced when the 

following four conditions exist: 

 Firstly, oil prices should be low enough to facilitate 

economic growth, particularly in low income developing 

countries. 

 Secondly, they should be high enough to provide 

sufficient return to producers that ensures adequate and 

timely investment. 

 Thirdly, prices should also be at a level high 

enough to provide an incentive for consumers to use 

oil efficiently. 

 And finally, prices must be sufficient to encourage pro-

duction from marginal fields, non-conventional sources 

and renewables.

 The danger of price volatility lies in its ability to 

obscure the market signals required to ensure adequate 

investment to meet future energy demand. Without greater 

stability in energy markets, the task of achieving global economic 

recovery will be significantly more difficult.

 It has become painfully clear that our understanding of mar-

ket forces remains imprecise at best. A year ago, few anticipated 

our current predicament. During the recent period of rapid global 

economic expansion, we often heard talk of “paradigm shifts” 

and declarations about the “end of economic or business cycles”. 

Some even talked about a “decoupling” of the global economy. 

Others insisted that oil prices were on an 

upward path that somehow would never 

end. Prominent analysts predicted oil 

prices would easily reach $200/barrel 

or more in the near future.

 The fact is “group-think” dominated 

financial markets, with few analysts chal-

lenging the widespread notion that mar-

kets could only go up in the “new glo-

balized economy.” 

 What many either forgot, ignored, or 

wished away was the fact that markets 

are cyclical and recessions are inevi-

table, facts from which we can neither 

hide nor divorce ourselves. Events have 

clearly demonstrated that interdepend-

ence brings shared benefits during the 

good times and shared pain during peri-

ods of upheaval.

 I believe we have much to learn from 

recent developments. We are all aware 

of the traditional sources of volatility — 

geopolitics, weather, natural disasters. 

However, I believe that the extreme vol-

atility we witnessed last year cannot be 

explained by these traditional sources 

alone. There were new factors at work 

— I call these “the newly emerging chal-

lenges” which I believe will be significant 

contributors to the ongoing volatility in 

energy markets as we go forward.

 The three “newly emerging challenges” that deserve our spe-

cial attention are the products of globalized capital markets; the 

emergence of energy as an asset class; and climate change. 

 First, globalization has internationalized capital markets, 

creating an environment where a vast pool of capital flows freely 

around the world in search of the best returns. As a result, national 

borders have become increasingly irrelevant in this new age of 

mobile international capital. Trillions of dollars are now instan-

taneously transferred in and out of markets worldwide every day, 

with just the click of a mouse.

Ali I Naimi, Petroleum and Mineral Resources Minister 
of Saudi Arabia.
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with the rest of the world. Likewise, energy stability must 

be addressed globally, with broad cooperation.

 As we look to address the challenge of climate change 

and create the conditions for sustainable economic 

growth, we must pursue an energy policy framework that 

is both robust and flexible. We can only do this by sepa-

rating what is theoretically possible from what is realistic, 

and by examining the real economic costs and benefits 

of various policy approaches.

 Over time, the world will likely transition away from the 

current fossil fuel-based energy economy. However, we do 

not yet know which fuels or technologies will emerge on 

the path ahead. Nor, can we accurately predict how long 

this transition will take. Recognizing the inherent uncer-

tainty in the process of transition to new forms of energy, 

we must pursue an “inclusive” energy strategy, one that 

recognizes the risks and uncertainties, emphasizes cost 

effective solutions and does not presuppose where we 

will find the solutions to the challenges we face.

 I strongly believe that a core feature of any energy 

strategy must be policies to promote increased energy 

efficiency and conservation. Using our existing energy 

resources more wisely is a critical step toward greater sta-

bility and sustainability. Policies to promote conservation 

and efficiency are robust across any energy future price 

scenario and will be the cheapest form of “new energy 

supply” in many cases.

 A successful strategy will also include efforts to 

increase the contribution of alternative fuels. However, a 

note of caution is warranted. Scale is critical in our mas-

sive global energy system. The existing oil delivery sys-

tem is highly efficient and economical, and the cost of 

rapidly replacing it with alternatives would be prohibitive. 

A prudent approach demands that we recognize that the 

massive scale of the global energy system makes rapid 

change costly and impractical.

 Research into new energy sources is critical for our 

twin goals of meeting our energy demand and protecting 

the environment. So too is research into technologies that 

help us use current energy sources more efficiently and 

cleanly. Both are equally vital for the long-term prosper-

ity of mankind and the health of our environment.

 While the push for alternatives is important, we must 

also be mindful that efforts to rapidly promote alterna-

tives could have a “chilling effect” on investment in the 

oil sector. Growing demand uncertainty increases produc-

ers’ perceptions of investment risk. A nightmare scenario 

would be created if alternative energy supplies fail to meet 

 As the speed of market forces has increased in this digital age, so has 

the complexity of the financial transactions. The implications for govern-

ment efforts to stabilize markets are profound. While the IT revolution has 

made real time information more readily available, the sheer number, size 

and velocity of transactions have had the effect of making markets less 

transparent. We are now realizing that governments were “behind the 

curve” in dealing with the forces that had been unleashed. 

 The increasingly diffuse nature of the global economy, combined with 

its amplified velocity, makes it exceedingly difficult for any one actor, or 

even a group of actors, to influence markets and foster stability.

 The second factor impacting energy markets is the spectacular 

increase in the financial community’s interest in oil and energy as an 

asset class. As the popularity of oil grew, so too did the sophistication 

of investors’ strategies. Some bought and sold oil as a bet on the direc-

tion of oil prices. Others looked to profit from changes in oil’s price rela-

tive to other commodities. Oil even became a popular tool for hedging 

the value of the dollar.

 There is no doubt in my mind that increased speculative interest in 

oil contributed to the extreme price volatility of the past few years. The 

extraordinarily high prices we saw last summer were not as much a meas-

ure of market fundamentals as they were a reflection of the strength of 

the prevailing bullish market psychology of investors. 

Environmental challenge

Now that market sentiment has flipped, I expect continued volatility with 

exaggerated price weakness. From a fundamental viewpoint, prices will be 

just as unsustainable at these low levels as they were at the stratospheri-

cally high levels experienced last year.

 The high level of volatility that now characterizes oil markets repre-

sents a significant impediment to ensuring adequate and timely invest-

ment flows into the energy sector. It is a condition that is detrimental to 

decision-making and investment planning by producers and consumers 

alike. If today’s low prices continue long enough, they will sow the seeds 

for future price spikes and volatility.

 While the economic crisis will be an important driver of change, I am 

convinced the third challenge — climate change — will have an even more 

profound impact on redefining the role of governments and government 

intervention in energy markets.

 The well-being of the environment deserves our full attention and a 

dedication by our industry to be leaders in energy efficiency and in the 

search to provide consumers with a wider range of affordable cleaner 

energy choices.

 It is increasingly apparent that the problems we face, like climate 

change, are so complex and broad-based, as to defy individual action. 

Perhaps more than any other issue we face, addressing climate change, 

in an economically sound manner, demands that we work cooperatively 

to find solutions. 

 It is clear that the policies of one country to reduce emissions will 
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overly optimistic expectations, while traditional energy 

suppliers scale back investment, due to expectations of 

declining demand for their products. The prospects of 

supply constraints would grow along with the potential 

for higher energy prices and lower economic growth.

 Meeting the needs of a growing global population 

and the aspirations of billions of people in developing 

countries for greater prosperity, will require an “all of 

the above” energy strategy. All BTUs are welcome and 

needed — whether they come from renewable energy, 

nuclear power or fossil fuels.

 Saudi Arabia realizes that we have an important role 

to play in promoting stability in world oil markets. The 

most powerful tool we have for achieving a balanced mar-

ket is our maintenance of spare production capacity. We 

work very hard to make sure that the global oil market 

is well supplied and well balanced, and to that end it is 

our ongoing policy to maintain at least 1.5 to 2.0 million 

barrels/day of spare capacity to be used when there is 

an unexpected need. 

Human capital

Given current oil market conditions, our spare capacity 

will be 4.5m b/d by mid-year when we bring the Khurais 

mega project of 1.2m b/d onstream, which is significantly 

higher than our stated policy. Maintaining our spare 

capacity requires considerable investment, but over the 

years the value of that cushion has been proven in the 

face of unforeseen supply disruptions, and it has helped 

to counter market volatility.

 We will also continue to expand refining capacity in 

Saudi Arabia and in key markets around the world. We are 

continuing to invest now to help ensure an uninterrupted 

supply of energy when the global economy recovers.

 Our commitment to energy stability extends beyond 

our ongoing upstream and downstream investments. We 

believe it is also essential to invest in knowledge and in 

our human capital. 

 We therefore are growing the Kingdom’s capacity to 

conduct research and development on technologies that 

will help ensure a cleaner, more sustainable energy future. 

We are building new scientific institutions to advance our 

knowledge of energy and the environment and training 

the scientists and technicians of tomorrow. 

 These institutions include the King Abdullah 

University for Science and Technology, known as KAUST, 

which will open on September 5 this year, and the King 

Abdullah Petroleum Studies and Research Centre.

 We are also addressing environmental concerns by cooperating with 

other countries, including the United States, to develop and use carbon 

capture and storage technology. We are also making strides in petroleum 

desulphurization and working to develop cleaner fuel formulations to meet 

the needs of the efficient internal combustion engines of the future.

 And, we are even investing substantial research funds to achieve our 

goal of one day becoming the world’s largest exporter of clean energy 

in the form of electricity produced from our most abundant resource — 

sunlight.

 Let me conclude my remarks by saying that we all have much to learn 

from the recent turmoil in global markets. We must learn from past mis-

takes and proceed carefully, ever mindful of the importance of stable 

energy markets to the world’s economic well-being. 

 As governments ponder how to respond to our current environmen-

tal and economic challenges they must be mindful that a re-emergence 

of protectionism through over-regulation and the erection of barriers to 

trade would be devastating for the global economy. The poorer coun-

tries of the world, whose hopes for a better way of life were raised by 

the impressive poverty reduction achieved under globalization, are par-

ticularly vulnerable.

 Achieving a greater measure of stability also demands that we rec-

ognize the dynamic changes occurring in energy markets and that the 

“newly emerging challenges” — globalization, oil’s role as an invest-

ment vehicle and climate change — are contributors to uncertainty and 

price volatility. 

 Going forward, we must pursue an “inclusive” energy strategy, reflect-

ing the risks, uncertainties and the criticality of scale in our energy sup-

ply system. It must emphasize cost-effective solutions and should not 

presuppose where we will find the solutions. In our efforts to provide 

these solutions we must be careful not to forget the critical role that 

fossil fuels will continue to play and that a successful energy strategy 

demands we use these fuels more efficiently and reduce their impact 

on the environment.

 Saudi Arabia is committed to fostering long-term energy market stabil-

ity. The task will not be easy, given the complexity of the global economy, 

the changing dynamics of energy markets and the need to address climate 

change issues. Working together, we can develop a pragmatic and flex-

ible strategy that provides a level playing field for all fuels and technolo-

gies. With realistic and cost-effective policies, we can realize — as both 

producers and consumers — our common goal of stable, sustainable and 

reasonably priced energy for a cleaner environment and a more prosper-

ous future.

 For over half a century, Saudi Arabia and the US have shared a 

commitment to work together in areas of mutual interest. I believe 

that our long-term relationship in energy has paid great dividends for 

the health of the global economy, the stability of oil markets and for 

our respective societies. Working together we can build on these suc-

cesses to provide the foundation for a strong, sustainable economic 

recovery and a bright future.
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was the right one — Guerrero
B y  A n g e l a  U l u n m a  A g o a w i k e

Ecuador’s Minister of Mines and Petroleum, Eng Derlis Palacios Guerrero.

 During a brief interview with the OPEC Bulletin at the 

VIP departure lounge of the El Senna International Airport 

in Oran, Guerrero said OPEC’s considerable output cut was 

the necessary course of action to take if the oil industry 

was to be kept viable to meet the needs of both produc-

ers and consumers. 

 Oil industry experts have for long cautioned against 

a very low price for crude oil. In addition to its nega-

tive effects on investments in future capacity expansion 

projects, it also impacts adversely on the development 

of the industry’s workforce. 

 This is because sustained periods of low oil prices 

make the industry unattractive, which discourages 

Under the prevailing global downturn, OPEC Ministers, 

concerned about the effect the meltdown in economic 

growth was having on international oil prices, took a deci-

sion that was expected to arrest the rate at which crude 

prices were tumbling.

 The move to cut oil production was seen as necessary 

since it is common knowledge that a very low oil price 

impacts the industry negatively. It hinders investment, 

and ultimately leads to scarcity of supply. 

 It is for this reason that Ecuador’s Minister of Mines 

and Petroleum, Eng Derlis Palacios Guerrero, believes 

that in deciding to reduce production by 4.2 million bar-

rels/day, the Conference took the right decision. 

When the 151st 

(Extraordinary) Meeting of the 

OPEC Ministerial Conference 

took place in Oran, Algeria, 

in December 2008, the world 

was having to come to grips 

with a new and daunting 

situation — the global 

financial crisis, with all its 

negative repercussions. 
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bright young minds from pursuing careers in the sector. 

Institutions close faculties and funding for research is 

reduced. Even those who are already in the business try 

to find other, more lucrative fields to work in. The effect 

of this on the future of the industry can only be left to the 

imagination. 

 Asked, therefore, what OPEC’s best options would 

be in restoring balance to the market and bringing about 

an oil price that would be investment-friendly, Guerrero, 

who is Alternate President of the OPEC Conference  

for 2009, expressed the hope that the agreement 

reached by the Ministers would work towards halting 

the price decline. 

 He rejected insinuations that OPEC’s influence and 

impact on the oil market was declining, since, following 

its announced production cuts, there had not been a sig-

nificant halt in the price falls. 

 “What is happening right now has nothing to do with 

OPEC’s ability to influence the market. Rather, it is a fall-

out of the present global economic crisis. The decisions 

OPEC takes are really good ones and, in normal situations, 

would no doubt bring some stability to the market.” the 

Minister affirmed.

ITT-Yasuni project

Guerrero also touched on his country’s environmental 

initiative, the ITT-Yasuni Project, which aims to forego 

the possible development of the Ishpingo-Tambococha-

Tiputini (ITT) oil reserves, located in the country’s 

Yasuni National Park, in return for international com-

pensation to the tune of 50 per cent of the projected 

revenue to be earned by the country from exploiting 

the deposits there. 

 Describing the initiative as a very important project 

for Ecuador, Guerrero told the Bulletin that, unfortunately, 

the global economic crisis was also impacting negatively 

on the project. 

 For this reason, he continued, “we decided to wait 

until the crisis subsides.” But he stressed that it was a 

programme that was still on course. 

 The ITT-Yasuni project is built on the United Nations 

concept of shared, but differentiated responsibilities in 

helping to offset climate change.

 Appointed his country’s Minister of Mines and 

Petroleum in October 2008, Guerrero holds a BSc in 

Engineering from the University of Cuenca, Ecuador. 

He has worked in various positions as an Engineer 

and was handed his first ministerial portfolio in April 

2005, when he became Minister of Infrastructure and 

Communications.

Coordination minister

He also became Vice-President (later President), Integra-

tion of Regional Infrastructure in South America, and was 

State Secretary for Institutional Coordination from August 

2007 to January 2008. He was then appointed Minister 

for Coordination of Strategic Sectors.

 Married with children, Guerrero, who was born in  

June, 1961 in Cuenca, Ecuador, speaks Spanish and 

English.

Eng Derlis Palacios Guerrero (r), with the OPEC Bulletin’s Angela Ulunma Agoawike.
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m El-Badri urges all industry stakeholders to work together

Weathering the storm …

In February 2009, OPEC Secretary General, Abdalla Salem El-Badri, was 

one of the keynote speakers at the Middle East Energy 2009 Conference, 

at Chatham House in London, which saw leading experts discuss the 

politics of energy investment and supply in the Middle East. His address 

looked at OPEC’s production capability and its commitment to meeting 

world oil demand in the medium term. In his remarks, El-Badri pointed to 

how the Organization, caught in the grip of the financial crisis, is having 

to make difficult and calculated decisions to help weather the storm. He 

also stressed just how important it is for all oil industry stakeholders — 

producers and consumers alike — to pull together to help put the global 

economy back on the road to recovery.
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Over the past few months, the world 

seems to have shifted beneath our feet. 

A financial crisis — the worst since the 

Great Depression — has led to a deep 

recession in OECD countries and to a dra-

matic economic slowdown in developing 

countries. This crisis has its roots in the 

advanced economies. 

 But in this globalized and intercon-

nected world, it has spread like wildfire 

to all countries, including the poorest 

ones — those who are least responsible 

for this crisis.

 OPEC Member Countries are no 

exception. They face big losses in their 

equity markets, lower economic out-

put and dramatic declines in oil export  

earnings. 

 Under these exceptional circumstances, OPEC, as an 

Organization, is still trying to maintain its commitment to 

ensuring a stable oil market. 

 But we are increasingly concerned with the impact the 

crisis may have on the medium- to long-term outlook. In 

addition, the steep decline in oil prices seen of late is a 

direct threat to the long-term stability of the market. 

 Not only have low prices been damaging to our 

Member Countries, they have also created a challenging 

environment — in terms of dampened investments for 

capacity-expansion projects.

 And this should concern us all — not just those of us 

in the oil industry, or from oil-producing countries.

Spare capacity

It is essential to first highlight the importance of spare 

capacity — in the context of OPEC’s existing capacity and 

its historic commitment to meeting the world’s medium-

term oil demand.

 As part of its commitment to ensure market stability, 

OPEC has always played a unique role — with its policy 

of consistently maintaining adequate spare capacity. 

 OPEC’s capacity, in terms of its resources and immedi-

ate availability of production, has always been sufficient 

to accommodate the world’s oil needs. With nearly 80 per 

cent of the world’s crude oil reserves, OPEC’s Member 

Countries represent 40 per cent of world oil supply. 

 Their spare capacity has been put to effective use 

many times to mitigate the destabilizing effects of excep-

tional events on global oil supply. 

 In recent years, during surges in demand, or unex-

pected transportation disruptions, due to geopolitical 

tensions or natural disasters, OPEC supplied more than 

4.5 million barrels/day of additional crude to satisfy 

market needs. 

 But this could not have been done without contin-

uous and planned investments in capacity-expansion 

projects. 

 Last year alone, upstream oil investments in Member 

Countries were around $40 billion. And looking to 2030, 

total world upstream investment requirements are 

expected to amount to $2.8 trillion (in 2007 dollars).

 By investing in spare capacity, OPEC shields the world 

from the damaging effects of supply interruptions — and, 

more generally, from the negative impacts of extreme 

market volatility. 

 Unfortunately, some people think that any existing 

spare capacity must be used. Last year, for example, 

in reaction to record prices, OPEC Member Countries 

were urged to use their spare capacity to increase  

production. 

 But this suggestion missed the forest for the trees. It 

overlooked the ‘disconnect’ between the paper oil mar-

ket and the physical market. 

 And, more importantly, it ignored the close relation-

ship between spare capacity — and future demand.

Expected demand

In 2008, with the downturn in the world economy, glo-

bal oil demand started to contract for the first time since 

Abdalla Salem El-Badri (r), OPEC Secretary General, with Dr Robin Niblett, Director of Chatham House.
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1983. Our preliminary 2009 estimates show that there 

will be a decline in demand for OPEC crude — about 1.4m 

b/d less than last year. 

 That puts this year’s demand level for OPEC crude at 

an average of 29.5m b/d — an optimistic number given 

the bleak global scenario.

 Given this expected drop in demand levels in the 

short to medium term — and the expected growth of non-

OPEC crude supplies at the same time, which is expected 

to be around 600,000 b/d — overall spare capacity is set 

to rise over the next few years.

 Nevertheless, in the medium and long term, we do 

expect demand to rebound again — especially when the 

global economy recovers. 

 World oil demand in OPEC’s long-term reference case, 

for example, is expected to increase to 113m b/d by 

2030 from around 85m b/d today. Of course, this figure 

of 113m b/d will probably be adjusted down this year. 

 But, still, we expect oil to remain the leading energy 

source and to continue satisfying the lion’s share of world 

energy demand.

 With all this in mind, we are currently holding more 

than 8m b/d of spare capacity, keeping it ready for any 

additional demand, or unexpected disruptions. But it 

is important to note that the maintenance of this spare 

capacity alone implies a significant cost. 

 Furthermore, plans to expand spare capacity —to 

offset decline rates, as well as to prepare for expected 

long-term demand increases — also require funding.

 But uncertain future demand has put this planned 

spare capacity — as well as the long-term availability of 

crude — at risk.

Downside risks

Many future demand scenarios of course have been 

brought into question by the global credit crunch — and, 

more importantly, by the virtual “price destruction” that 

we have seen in recent months. 

 However, there are other important downside risks to 

future oil demand levels which are significant. For exam-

ple, there are proposed fiscal and environmental policies 

in several countries that aim at favouring the development 

of alternative sources of energy — over oil.

 These strategies are risky — since such policy pre-

scriptions will discourage companies from investing in 

crude oil now. 

 Additionally, there is the long-term risk that if alterna-

tive energy sources fail to meet set quantitative targets, 

crude capacity by then might be insufficient to make up 

any resulting supply shortfall.

 Now, it is important to emphasize that we, at OPEC, 

Abdalla Salem El-Badri (r), OPEC Secretary General, listening to comments from Dr Robin Niblett, Director of Chatham House.
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welcome diversity in the global energy mix. We have 

consistently supported the development of renewable 

energy sources. We are active participants in various 

environmental forums. We fully support the search for 

carbon emission-reduction technologies. Many of our 

Member Countries are even involved in experimental 

low-carbon projects. 

 But policymakers need to recognise that by pushing 

too hard for alternative energies as oil substitutes — rather 

than as complements — they are adding to uncertainty 

about future demand. 

 This demand uncertainty not only impacts the 

expected future demand for OPEC crude, it also dis-

courages the required level of investments that need 

to be made now. Such uncertainty is one of the biggest 

challenges for making investment decisions in the oil 

industry. 

 In addition, the current low price environment poses 

the risk of underinvestment — which could lead to sig-

nificant upward price potential. 

 So, when oil demand does eventually start to pick-

up, this could all lead to the familiar boom-bust cycles 

that we all remember from years past.

Price volatility

Turning to prices, I think there is no one who would con-

sider last year’s prices to have been reasonable. And 

hardly anyone can suggest that it was the fundamentals 

of supply and demand that pushed the oil price above 

$147/b last July.

 With ample crude supply in the market and high stock 

levels, OPEC found no reason for this volatility other than 

the speculative investments flowing in and out of the 

futures markets. 

 And for more than a year, we recommended greater 

regulatory oversight of commodity futures trading. But only 

time will tell if policymakers decide to do something. We 

feel it is vital to learn lessons from what has happened.

 Today, of course, the price situation is quite different. 

The worsening real economy and massive redemptions 

in the speculative funds industry have brought the price 

of oil to extremely low levels.

 Recently, they have been hovering around $40/b. This 

current low price environment raises several problems:

 First, current prices will not sustain the industry. They 

are at about half the level required to attract investments 

to the industry and ensure sufficient production capacity 

to meet future demand.

 Current prices are also well below the level needed to cover the mar-

ginal costs of many projects — effectively stalling the exploration and 

development of any new frontiers. 

 Several oil sand expansion projects in Canada, for example, have now 

been delayed or cancelled. 

 And with construction costs relative to oil prices still up, not even 

conventional projects are investment-worthy.

 The ongoing global crisis, with its dwindling credit lines, has already 

forced some firms — both international oil companies and national oil 

companies — to cancel or delay projects, and even announce layoffs. 

 At OPEC, we have already seen delays in more than 35 of 150 planned 

upstream projects. Some of these have been postponed until after 2013. 

The start-up dates of many other projects are also expected to slip.

 Thus, current prices threaten the very sustainability of planned invest-

ments — in both conventional and non-conventional crude — and put 

future crude production at risk.

 Second, current prices are also detrimental to many of our Member 

Countries. They use oil revenues to finance important health, education 

and welfare programmes for their populations. 

 This low price environment is, of course, not what any of us desires. 

Nor is it a situation from which the world’s businesses, consumers, or 

economies, will benefit. 

 I sincerely believe that all of us need to recognize the fact that if the 

current price environment does not change, then we will all face a far more 

challenging energy scenario in the future.

Making decisions

In times of trouble, many people look the other way, avoiding difficult 

decisions. We do not have the luxury of doing this in the oil industry. We 

need to make investment decisions now to ensure adequate supplies 

in the future. 

 It is not only the fate of oil-producing countries that is at stake, but that 

of oil-consuming nations and hundreds of industries around the world.

 But sound investment decisions can only be made when signals are 

clear. And for this, we need: market transparency and shared industry 

data; improved regulation of commodity futures trading; and better pre-

dictability in energy policies.

 OPEC has always tried to faithfully pursue its mission of ensuring sta-

ble, secure and reasonably priced crude. But the times in which we now 

live require new approaches.

 Perhaps we should say that the current crisis offers us a chance to 

work together, with other stakeholders, to find ways to navigate the storm, 

to make renewed efforts to share data, make informed investment deci-

sions and find common ways to ensure security of supply and demand.

 The prosperity and well-being of people everywhere depend on this 

combined seriousness of purpose — so that when the global economy 

eventually recovers, we will all be ready to support the world’s engines 

of economic growth. 
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n the past it has been described as the annual 

“schmoozefest” for the world’s movers and shak-

ers, but Davos 2009 was far more along the lines 

of a “seriousfest”. There were still the usual “meet 

and greet” receptions and events, but these were not 

the previous year’s lengthy social engagements. Things 

were toned down somewhat as heads of state and gov-

ernment, politicians, business leaders, international 

organizations, regulators, bankers, non-governmental 

organizations management consultants, economists and 

the world’s press, quickly got down to the major issue of 

the day: the global financial crisis and its far-reaching 

consequential implications. 

 This was evident in the very early comments ema-

nating from the event, with Prof Klaus Schwab, Founder 

and Executive Chairman of the World Economic Forum 

(WEF), stating that the world was in the midst of a 

“transformational crisis” where leaders in Davos need 

to first help manage the crisis and second shape the 

post-crisis world. 

 This theme was elaborated on by the co-chairs of the 

Annual Davos Meeting for 2009, with one of them, Kofi 

Annan, former Secretary-General, United Nations (1997–

2006) and Member of the Foundation Board of the WEF, 

stressing that “it is important that leaders who come 

The World Economic Forum’s Annual 

Meeting in Davos brings together 

a ‘Who’s Who’ of people helping to 

shape the world, and the 2009 event 

was no exception. What was different 

on this occasion, however, was the 

fact that it was the first time in many 

decades that the world was in the 

midst of such a major economic crisis, 

one that continues to leave a trail of 

uncertainty for individuals, businesses, 

industries and nations. With OPEC’s 

Secretary General, Abdalla Salem 

El-Badri (pictured above on screen), in 

attendance, and taking part in various 

sessions, meetings and deliberations, 

James Griffin and Sally Jones report on 

some of the key issues discussed.
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here go back and work on ways of finding far-

reaching policies that will allow us to create 

sustainable economic growth, create jobs 

and coordinate macroeconomic policies.”

 He added that he believed that “we 

are also facing a crisis of governance at a 

national and international level. The cur-

rent architecture of managing global affairs 

is broken and needs to be fixed. We have 

new players that have to be integrated and 

the poor have to be given a voice.” 

Understanding what 
happened

The effects of the current crisis are readily 

apparent as they continue to filter through 

to, and deeply impact, real economies across 

the world. Credit markets are under incessant 

strain and equity markets often appear to 

be on an unremitting downward trend. The 

International Monetary Fund (IMF) is predict-

ing that world economic growth will fall to just 

0.5 per cent this year, its lowest rate for 60 

years. And oil prices today are around $40/barrel, which 

is 70 per cent lower than their peak of last July. 

 These happenings and figures certainly garnered 

much coverage, and there was nobody in Davos attempt-

ing to refute the claim that the global economy is under 

severe stress. It is a fact. Thus, the main debates and 

deliberations concerning the economy focused on the 

causes of the crisis and the possible remedies.

 In analyzing the causes, many blamed ineffective 

regulation and poor management, which helped create a 

world of financial lawlessness, others cited today’s gen-

erous, bailout-giving governments for their past policies, 

and some referred to the word “greed”. The general con-

sensus appears to be that it is a combination of all, which 

initially played out in the United States housing market’s 

subprime loan crisis and then in a domino-type effect, 

hit other parts of the global economy. 

 The actual problems and causes were often described 

in great detail, but when it came to remedies and solu-

tions, there was no certainty about the best way forward, 

only thoughts and ideas. It was apparent that many saw 

it as still too early to say whether and when actions taken 

by governments and central banks, such as interest rate 

cuts, liquidity provisions, capital injections, tax cuts and 

economic stimulus packages, will restore confidence and 

jump-start the economy. And in turn, what additional 

actions might be required.

 The situation is so multi-faceted, so huge and still 

not fully understood, that even the most skilled practi-

tioners are struggling to find effective, robust and dura-

ble solutions. 

 What everyone was clear about, however, was that 

something needed to be done — and quickly. And aside 

from measures aimed at dragging economies away from 

recession, the key was figuring out what exactly happened 

in the financial sector, fixing it, and then making sure a 

similar type of global-consuming event does not happen 

again. In this regard, there were growing calls for better 

and more coordinated financial sector regulation.

Oil sector implications and outlook

Given that oil, and more broadly energy, form what could 

be described as the “backbone” of the global econ-

omy, there was also a significant focus on the knock-on 

impacts and the potential implications for these sectors. 

This was evident in the much publicized ‘Energy Outlook 

2009’ session, moderated by CNN’s John Defterios. On 

the panel were Abdalla Salem El-Badri, OPEC Secretary 

General; Tony Hayward, Chief Executive Officer (CEO) of 

Above a view of the host 
city, Davos.
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BP; Ilham Aliyev, President of Azerbaijan; Mukesh Ambani, 

Chairman and Managing Director of Reliance Industries in 

India; Pierre Gadonneix, Chairman and CEO of the French 

group EDF; and, Alberto Weisser, Chairman and CEO, of 

agricultural commodity group, Bunge.

 The panel witnessed much talk about the issues of 

oil prices, investments and demand, with both El-Badri 

and Hayward stressing that the current oil price — about 

$40/b — is too low to safeguard the investments needed 

to ensure that the world can meet anticipated future 

energy demand. In short, the key question was: if low 

prices remain, could this mean that the necessary invest-

ments are not made, leading to the possibility of a future 

shortfall in capacity and volatile high prices?

 “Investment is the name of the game. If we do not 

invest now, we are just postponing the problem for the 

next three or four years,” El-Badri said. “When your econ-

omies pick up, when the demand picks up, you will not 

find the excess capacity to satisfy that demand. We are 

not happy, as a matter of fact, with $40/b, or even $50/b. 

We think that even with $50/b we cannot really have a 

decent income for all OPEC Member Countries and, at the 

same time, reinvest for additional capacity.”

 He said that OPEC Member Countries will think — why 

add more capacity if prices are not at levels to support 

future investment and if the proposed plants are expected 

to lie idle? At the same time, however, El-Badri stressed 

that he did not want to see a repeat of the 1980s, where 

investments were not made and qualified people were 

laid off, because this led to a shortage of materials and 

manpower when demand picked up. 

 Hayward said he believed a fair market price would 

be somewhere between $60/b and $80/b, to fund 

investments that will guarantee future energy supplies 

beyond the current economic downturn. He asserted that 

“it will not be very long before demand runs into supply 

constraints unless we are all able to invest through this 

downturn. The most important thing is having a price 

that allows the industry to continue to invest through the 

downturn.”

 In fact, there was a consensus among all the panelists 

that current prices needed to be higher to support future 

investments. 

 Both El-Badri and Hayward stated that last year’s oil 

price highs were “too high”. In the middle of 2008, El-Badri 

recalled that he was not happy at all to see those price 

levels. “Maybe that seems strange, but it is true, because 

that was not based on any fundamentals.” This final 

point was another key concern raised during the session.

 “That price was created by speculation and nothing 

else,” El Badri said. “We were seeing a very high price that 

we did not believe in.” Whilst he recognized that specula-

tion will always be there, he called for some type of inter-

national guidelines to prevent market speculation from 

driving prices to demand-damaging levels in the future.

 Support for global regulation to make energy markets 

more transparent was also broached by Ambani. He noted 

that for every barrel that is actually sold, 30 are traded 

on world markets. It is important to have “over-arching 

regulation to make this transparent. We need to know 

whose money it is, who is buying and selling,” he said.

Energy demand growing

Looking further into the future, all panelists saw energy 

demand growing. Gadnonneix, whose company EDF is 

expected to play a major role in any global nuclear expan-

sion, said the long-term perspective of the energy sector 

“has nothing to do with the economic downtrend that we 

are living now. All of us know that the economy will start 

again. Nobody knows if it will be in months or in years. 

But we know that it will start again.”

 This was also evident in the comments from Aliyev, 

who stated that Azerbaijan’s state-controlled energy firms 

are now concentrating on finding new markets and how 

to extend the existing pipelines, in order to be able to 

produce as much as they want. He said that “new mar-

kets are ready. New markets are in the West, in Central 

Europe. New markets can be along the proposed Nabucco 

natural gas pipeline. New markets can be Turkey, Greece, 

Italy (trans-Adriatic pipelines), and others.”

 And when it came to future energy demand, there 

was also some talk about the possible diversity of energy 

sources. Weisser said that biofuels offer an important 

alternative, but he cautioned that “we need to be real-

istic about what biofulels can deliver.” He warned that 

the geographical footprint required for biofuel produc-

tion can overwhelm its benefits, and he called for more 

diversification in agricultural sources for biofuels.

 Whilst it was clear that each speaker had his own opin-

ions and preferences over how the global energy future 

was viewed, it was evident that the goal was a sustain-

able and transparent energy system that was balanced 

and realistic for all energy sources. A system that takes 

into account prices, supply, demand, environmental 

issues and investments, including such core issues as 

costs and human resources, for the short, medium and 

long terms. 
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More on energy

Energy issues also dominated other sessions including: 

‘Understanding the crisis — leading economists’ perspec-

tive’; ‘Oil and gas politics — a map in transition’; and, 

‘Financial crisis impact on energy outlook and polices’. 

All three of these saw El-Badri on the panels, with the 

latter providing an opportunity for the Secretary General 

to deliver an intervention.

 El-Badri elaborated on many of the points covered 

in the session ‘Energy outlook 2009’, stressing that the 

high prices witnessed at the beginning of last year were 

the result of speculative money inflows, and had led to a 

“total disconnect between physical and futures markets; 

and price and fundamentals.” And then more recently, he 

added, as the financial crisis deepened and the state of 

the real economy worsened, the price of crude oil tum-

bled and the growth in oil demand turned into negative 

territory.

 He said this has had a huge impact on the oil indus-

try in general and oil-exporting countries in particular. 

“Between July 2008 and today, OPEC’s export income 

has reduced by approximately $365 billion,” he said. 

Moreover, he stressed: “OPEC has had to adjust down-

ward its output, leaving idle a large level of capacity, some-

times only recently put onstream. Since the end of 2003, 

around eight million b/d of new capacity has been added.” 

 Whilst stressing that OPEC remained committed to 

ensuring stable, secure, reasonably priced supplies of 

crude oil to the market at all times, in support of sound 

economic growth, El-Badri also underlined the uncertain-

ties when looking at oil demand requirements today and 

in the future. This was particularly true, he said, when tak-

ing account of such key drivers as economic growth and 

consuming countries’ energy policies. 

 He was keen to point out that OPEC welcomes diver-

sity in the overall energy mix, as well as the push to 

develop renewables and nuclear, but said that “we need 

to give careful thought to how we proceed. Oil market 

stability requires predictable policies and a reasonable 

balance of interest.”

 In this regard, he put forward two questions: “Should 

fiscal and policy incentives that push other sources of 

energy, also discriminate against oil, despite the wide-

spread calls to majorly ramp up oil production? And 

should oil producers invest in projects that might best 

be described as a ‘consumer back-up policy’ in case pro-

posed targets for other energy sources are not met?” His 

answer to both was “no”.

 Putting the overall risks in figures, he stated that OPEC sce-

narios show that demand for OPEC crude by 2020 could be as 

low as 29m b/d, or as high as 38m b/d. In an industry that 

has long lead times and payback periods, this is a huge range. 

Nonetheless, whilst all this “can be a headache at times, they 

are issues that must be dealt with,” El-Badri said, adding that 

“investment decisions will be made on the evidence and market 

signals before us.”

The call to further enhance cooperation

All in all, Davos in 2009 was an event that was sombre in mood, 

but very serious in nature. And whilst there was no agreement on 

any form of action or roadmaps 

to pull the world away from the 

current economic crisis, it was 

evident that the discussions 

and deliberations all seemed 

to be pointing to coopera-

tion, collaboration, and inno-

vation as the best way forward.

 These concepts are noth-

ing new, but if Davos can 

help enhance and strengthen 

relationships and cooperation 

amongst all parties then that 

can only be beneficial. It is clear 

the current economic situation 

will not be resolved from people 

acting independently.

 From an energy perspec-

tive, the same is true. A call 

for more cooperation between 

producers and consumers was 

a theme of the speech to Davos 

by Russia’s Prime Minister, 

Vladimir Putin. This was also 

underscored by El-Badri, 

who stated that whilst much 

progress had been made in this 

regard, it was important to continually look at such issues as the 

projects on the table, the investments, the costs, the policy tar-

gets, market regulation and demand, to develop a better under-

standing of each other’s needs.

 Perhaps the key word, from both an economic and energy 

outlook — which are very much intertwined — is sustainability. 

Cooperation on developing a sustainable global economic struc-

ture and a sustainable energy system, based on transparency, trust 

and realistic ambitions, offers an optimistic view for the future.
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Abdalla Salem El-Badri, 
OPEC Secretary General.
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People with a scientific or technological 

education form the core of the oil and gas 

industry. However, a big challenge in the energy 

sector today is that ever-growing numbers of 

young people are turning their backs on these 

subjects — and that the petroleum sector is 

distancing itself from the next generation of 

workers. Thina Hagen (pictured left), Manager, 

Expertise Development, at the Norwegian 

Oil Industry Association (Oljeindustriens 

Landsforening) in Stavanger, Norway, outlines 

the issues behind the challenge.

Oil industry needs new ideas
to attract young people

he industry faces a challenge. Society faces a challenge. Young 

Europeans regard science and technology as important, but do 

not want to study these subjects themselves. Most of them prefer 

social sciences or the humanities. More than 40 per cent consider 

it completely out of the question to pursue scientific or technological (S&T) 

studies, and only 11 per cent want to learn about technology. For instance, 

law was the most popular subject in the United Kingdom in 2007, followed 
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by economics, psychology, business management and 

history. None of the petroleum industry’s most important 

subjects were in this top five.1

 Norway is also an oil and gas nation, yet only 16 per 

cent of its further education graduates apply for S&T 

studies at university level. The proportion of S&T gradu-

ates in the European Union (EU) is 24 per cent, slightly 

above the 19 per cent in the United States and the 23 

per cent in Japan.2 Young people, particularly in Western 

countries, opt out of subjects that hold a key place in the 

petroleum industry and that — paradoxically enough — 

are essential for the modern societies in which they live 

in and from which they come.

 We know that the group which traditionally chooses 

S&T subjects is small and getting ever-smaller in the 

Western world. With the trend we see today, this category 

of specialist will not be large enough to meet the future 

needs of the labour market for expertise in these fields.

 One paradox is that young people are not turning 

their backs on these subjects because of limited inter-

est. The opposite is the case (see graph above). Young 

people are interested in the subjects and have a positive 

attitude both to them and to scientists.3

 When we see that the interest is present and that 

young people regard these subjects as important, we 

must ask ourselves what has happened along the way. 

We know in Norway that 90 per cent of young people 

make their educational choices on the basis of inter-

est. This is not a distinctive Norwegian phenomenon, 

but something we see in societies which offer many 

opportunities and where the young are encouraged to 

make personal choices. If they choose on the basis of  

1. www.ucas.com/about_us/stat_services/stats_online/.
2. Commission staff working paper, progress towards the Lisbon objectives in education 

and training, 2006 report, Commission of the European Communities. http://ec.europa.
eu/education/policies/2010/doc/progressreport06.pdf.

3. For detailed information on this point, see Flash Eurobarometer 239, Young people 
and science, analytical report, 2008, European Commission. http://ec.europa.eu/pub-
lic_opinion/flash/fl_239_en.pdf.

Interest in science and technology topics

New inventions and technologies

Earth and the environment

The human body, medical discoveries

Information and communication technologies

The universe, sky and stars

Q2. How much are you interested in the following subjects?
Would you say you are very interested, moderately interested or not at all interested in ...

42 45 13

41 48 11

38 45 18

37 46 16

22 42 36

Base: all respondents.

%EU27,DK/NA not shown.
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The world’s first 
liquefied natural gas 
plant with carbon 
capture and storage 
began operations on 
the island of Melkøya 
in northern Norway 
in 2007, combining 
formidable production 
and environmental 
challenges in harsh 
Arctic conditions.
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interest, why is S&T an interest which does not get 

reflected in the choices made?

 Could one problem be the way the oil industry com-

municates with young people? Might it lie in both the 

form and the content of the message we send out? Are 

we unable to convey the relationship between theory and 

practice — between studies and career? The main question 

is whether this reality reflects the subjects themselves 

or the way in which they are presented, both as study, 

programmes and as careers.

 The oil and gas industry is burdened with an image 

problem in a number of countries. We have difficulty 

being accepted as an inclusive and forward-looking place 

to work. An even bigger challenge is that the largest, or 

fastest-growing group, of students across much of the 

Western world almost categorically rejects subjects and 

careers in our industry. That is to say, women. In Norway, 

for instance, six out of ten higher education students are 

female. Nor is this a specifically Norwegian phenomenon.

 During 2008, 56 per cent of applicants for Norwegian 

science courses were female. Among subjects of partic-

ular relevance for the oil and gas industry, this positive 

trend can be seen again in geology. Women account for 

40–50 per cent of students in that subject, but for only 

20 per cent in technology (engineering) studies.

 A further example can be taken from a different disci-

pline. The majority of Norwegian law students are women. 

After their graduation, they display a traditional choice of 

career. This is changing. In 2008, the Norwegian Supreme 

Court consisted of 12 male and eight female justices — 

a female proportion of 40 per cent. A virtual gender bal-

ance like this has not arisen solely from a wish to recruit 

women, but partly from a desire that the Supreme Court 

should comprise the country’s best legal minds. When the 

majority of law students are female, the logical outcome 

is the presence of women among Norway’s top judges.
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 Male-dominated workplaces are no more attractive 

to women than female-dominated ones are to men. If 

we are going to define some professions as female and 

others as male, we must ‘operationalize’ work processes 

to a greater extent. We must look at the jobs involved 

and identify which factors in each job are best suited to 

either gender. We might then gain a greater awareness 

of how we recruit and of which mechanisms at work cre-

ate the position we currently occupy. This exercise could 

be worth performing, not only for gender, but also when 

we increasingly have to recruit people in the future with 

a different educational background than the industry has 

employed so far.

 We do not want women solely to redress the gender 

balance, but also because they can provide our busi-

ness with good professional knowledge and new ways of 

assessing specialist issues. A diversified working envi-

ronment will also help promote the industry as an open, 

inclusive and modern place to work, entirely in line with 

the preferences of young people and perhaps particularly 

of young women.

Climate on the agenda

Climate change, renewable energy, environmental protec-

tion and development assistance are extremely impor-

tant topics for today’s young people. They are concerned 

not only with these matters, but also with globalization 

issues related to the distribution and consumption of 

the world’s resources. The possibility that our industry 

can play a positive role here is foreign to their thinking, 

and they are more likely to regard the oil and gas sector 

as a creator, rather than a solver, of these challenges. 

Given such views, it is particularly important that we, as 

an industry, show young people that they can make a 

positive contribution to the environment by studying the 

When the Sleipner West gas 
and condensate field came 
onstream in 1996, this brought 
into operation the world’s first 
offshore carbon capture and 
storage project. Pictured is the 
Sleipner A platform.
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“… it is particularly 

important that we, 

as an industry, show 

young people that 

they can make a 

positive contribution 

to the environment by 

studying the sciences 

and pursuing a future 

career in the petroleum 

and energy sector.”
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and energy sector.

 We all agree on the need to develop alternative energy 

sources. Wind power, hydropower, solar cells and the 

like are often regarded as options on an equal footing 

with today’s use of fossil fuels. Many people believe that 

the oil companies are deliberately turning their back on 

renewable energy and refusing to make a commitment 

to them out of self-interest and financial considerations. 

However, developments in technology and energy have 

been achieved through the use of, and access to, fossil 

fuels. To make further progress, we must rely on fossil 

energy sources for several decades to come.

 We do not have an “either/or” position today, and we 

are not even close to “both the one and the other”. Today’s 

reality is an energy shortage, and the International Energy 

Agency’s forecasts predict that demand will rise by more 

than 50 per cent over the next 30 years. This means that 

S&T specialists in the oil and gas industry are working 

continuously to develop new environment-friendly energy 

forms, while exploring for new petroleum deposits. These 

activities are not mutually exclusive. Rather, the relation-

ship between creating environment-friendly solutions for 

petroleum operations and developing alternative energy 

sources is one of mutual dependency, with each contrib-

uting to the progress of the other.

 It seldom emerges which specialists are involved in 

developing renewable energy solutions, and what knowl-

edge is required to overcome new problems. Different 

specialities are presented as opponents. The reality is 

that technological equipment and solutions developed 

for the oil and gas industry can often be transferred to 

other areas — and are frequently essential for the success 

of less profitable development projects in such areas as 

alternative energy. Getting these relationships across 

to the general public is difficult, but one opening could 

be the dialogue we have with educational institutions. 

Our industry must expand its cooperation with schools 

and universities, so that everyone concerned can ben-

efit from each other and achieve mutual understanding 

and trust. We must become visible in the arenas where 

young people are active, in order to enhance knowledge 

about our industry.

Disappearing boundaries

Young people want an education which they consider 

interesting and meaningful. Getting the message across 

that our industry has a great deal to offer, both in the 

technological field and in relation to the earth and the 

environment, is our responsibility. Creating identity 

generally involves seeing yourself as part of a social 

context, as part of society. Western young people and 

their youth culture are much less concerned with careers 

which are felt to contribute to collective economic 

improvement, but such ideas are more widespread in 

the new growth economies.

 A common denominator for young people in mod-

ern society is a weaker ethnic and national identity than 

adults. Group cohesion is more a matter of generational 

affiliation than of nationality. Youth culture is generally 

divorced from national boundaries and ethnic roots, and 

we see upward social mobility for many young people in the 

new growth economies. This can be clearly seen through 

the growth of social networking and chat rooms, such 

as MSN, Facebook, countless internet-based computer 

games and other meeting places organized through devel-

opments in information and communication technology.

 Young people from the newer growth economies, 

such as China, and from a number of the new EU mem-

ber states, have experienced the transition from state 

to market control of the economy — from exclusion from 

the global community to integration and inclusion. Young 

A combined heat and power station is under construction at StatoilHydro’s Mongstad 
refinery, north of Bergen. Along with this, a large-scale demonstration plant will be built 
for testing carbon capture and storage technologies.
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people in these societies have other attitudes and val-

ues than those found in Western welfare states. They are 

more open to science studies, they are positive to glo-

balization and they seek international recognition. They 

are concerned, to a greater extent than Western youth, 

with a good job and career as a basis for a fine life, and 

are willing to work hard to achieve them. This also means 

that young people from these countries will play a more 

central role in the international community than their par-

ents did, and it will be interesting to observe the effects 

of their lack of role models in the global arena over the 

coming years.4

Knowledge/expertise as power factors 

What happens when greater prosperity acts as a barrier 

to labour mobility? Since 1945, the Western world has 

been attractive to job-seekers from much of the planet. 

They have largely gone into manual labour and traditional 

industrial production, contributing to the rise in prosper-

ity we have seen in the Western world right up to our own 

time. In Norway and other Western nations, we believe 

that external labour is mobile and will be available when 

we require it, regardless of the level of qualifications.

 Young people in the Western world generally choose 

types of education which occupy a grey zone in relation 

to the oil and gas sector’s traditional disciplines. This will 

have consequences, but it is not easy to say for whom. 

Initially, the trend was said to be a challenge for both 

society and industry. But is that actually true, when we 

also see that young people in other parts of the world are 

acquiring this expertise? International trade in knowledge-

based services will rise in the years to come. A total of 

2.5 billion people live in China and India, or just under 

40 per cent of the world population.

 In a short space of time, these two countries have 

become integrated into the international market economy 

— not only for raw material production, but also as impor-

tant providers of skilled and technology-based labour. 

The number of Chinese science and engineering PhDs 

increased six-fold in 1995–2003, and China will have 

more doctorates in these subjects than the US by 2010. 

India and China are educating more engineers than the 

US and Europe combined, and more than 50 per cent of 

new Chinese students are in these disciplines.

 Communication technology means that capital, 

labour, goods and services, mindsets and power flow 

increasingly across national borders. The old world picture 

has changed. Could we arrive at a position where posi-

tive labour market trends and the growth of prosperity in 

other countries help reduce the mobility of expertise? The 

development of knowledge and expertise depends on a 

professional milieu, which cannot occur without people. 

Within a knowledge industry like the petroleum sector, 

the availability of local expertise determines what work 

will be done and where. In that way, the availability of 

knowledge defines where work is done. Companies do 

not move to where the jobs are, but move the jobs to 

where the people are. The alternative is unlikely — that 

the industry’s progress will stop or go into reverse because 

of a shortage of qualified personnel in traditional labour 

markets. Companies must choose how to respond to the 

challenge, in order to remain attractive.

 Increased competition and labour shortages will 

encourage the adoption of productivity-promoting tech-

nology. If something can be digitized, it will be digitized. 

That brings us to the question of new technology and 

innovative modes of working. A number of fields in the 

North Sea receive extensive support today from operations 

centres on land, something we call ‘integrated operation’ 

or ‘IO’ in Norway. We face a position where oil fields and 

4. Kairos Future: Young people in young economies — values and lifestyles of 
the next generation in emerging markets, June 2007; and Chinese youth — 
down-to-earth people reaching for the stars, December 2007. www.kairos-
future.com/en/system/files/Young+people+in+young+economies_Article.
pdf and www.kairosfuture.com/en/system/files/Chinese+Youth+Survey+G
W+10+2007_0.pdf.
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The ConocoPhillips’ onshore 
operations centre in Stavanger 
monitors daily production in the 
Greater Ekofisk area offshore.
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creation on the Norwegian continental shelf by 300 bil-

lion Norwegian kroner.

 In addition to improving the quality of operations, 

IO has an important subsidiary effect. This approach to 

work fits like a glove, with the way the next generation of 

employees expects technology to be used and the way 

collaboration between specialist teams takes place.

 A key issue is which expertise will replace the types 

now disappearing from the labour market. The group 

coming onto the market is usually well-educated, very 

computer-literate and used to communicating and col-

laborating with people in ways which differ greatly from 

today’s work structures. These modes of working, which 

are to be regarded as perhaps more modern or new, could 

be perceived as being threatening to existing cultures 

and structures.

 We think we can define the future on the basis of 

today’s mode of operation and the present composi-

tion of the workforce. But the way we run our organiza-

tions is unattractive to young people currently in the 

education system. The latter live in a world where they 

production can be operated from centres anywhere in the 

world, with the aid of IO. This means that the need for 

knowledge and expertise is defined on the basis of exper-

tise milieus and time-zones, and shortages of knowledge 

capital could become a question of geographic location, 

rather than the number of heads.

New modes of working

Communication is being pursued in a growing number 

of ways and at lower cost. The Norwegian oil and gas 

industry is making a heavy commitment to new technol-

ogy and modes of collaboration. The main element in IO, 

also known as e-operation or e-fields, is that real-time 

data from offshore fields are transferred to land, where 

cross-disciplinary teams of experts interpret the infor-

mation and support activity on the installations. This 

leads to safer, faster and better operations, as well as 

making a strong contribution to increased value crea-

tion. The Norwegian Oil Industry Association has calcu-

lated that the introduction of IO could enhance value 

The new generation should be right behind us
... ready to lead the industry into the second quarter of the 21st century. Pictured (above right) is the 

OPEC Bulletin’s Keith Aylward-Marchant at a construction yard in Stavanger.
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“Traditional patterns of 

work and organization 

in the industry must 

be challenged and 

tailored to the needs of 

tomorrow’s knowledge 

employee.”
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have access to an endless flow of information. They use 

technology and interact in ways which businesses do 

not recognize at all.

 This means we must be able to apply the knowl-

edge of these young people in our organizations — in 

other words, use the modern to develop the traditional. 

Companies and the industry must adapt to this new real-

ity. In today’s industry, this cannot be treated as a threat, 

but as an opportunity.

Conclusion

Both drawing conclusions and making recommenda-

tions are difficult. A common challenge is a future short-

age of science and technology expertise. This must be 

tackled first and foremost by communicating these sub-

jects and the industry to new groups and in innovative 

ways. Traditional patterns of work and organization in the 

industry must be challenged and tailored to the needs 

of tomorrow’s knowledge employee. The industry must 

also review the jobs done today and see whether dif-

ferent expertise can be applied and, if so, how. We do 

not know what the industry will look like in the years to 

come, and much will perhaps depend on the availability 

of expertise and on new technology. What we do know is 

that the industry faces demanding and exciting tasks as 

the years unfold, and this represents an important lead 

for those who want to help affect the future. The chal-

lenge will be to inspire young people to play an active 

role in overcoming the oil and gas industry’s challenges 

and meeting the world’s energy needs.

A new shift begins at a Sleipner offshore platform. H
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“The Norwegian oil and gas industry is making 

a heavy commitment to new technology and 

modes of collaboration. The main element 

in ‘integrated operations’, also known as 

e-operation or e-fields, is that real-time data 

from offshore fields are transferred to land, 

where cross-disciplinary teams of experts 

interpret the information and support activity 

on the installations.”
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In the course of his official duties, OPEC Secretary General, 
Abdalla Salem El-Badri, visits, receives and holds talks with 
numerous dignitaries.

Left: Dr Kanayo Felix Nwanze (l), Vice President of the 
International Fund for Agricultural Development (IFAD), 
visited the OPEC Secretary General, Abdalla Salem El-Badri, 
on January 10, 2009.

Left: Saurabh Kumar, Ambassador Extraordinary and 
Plenipotentiary and Permanent Representative to the 
International Organizations in Vienna, at the Embassy and 
Permanent Mission of India in Vienna, visited the OPEC 
Secretary General, Abdalla Salem El-Badri, on February 26, 
2009.

Above: Jin Park, Chairman of Foreign Affairs, Trade and 
Unification Committee of the Korean National Assembly, 
visited the OPEC Secretary General, Abdalla Salem 
El-Badri, on February 2, 2009.
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The OPEC Secretary General, Abdalla Salem El-Badri (r), held a panel discussion at the 
Austrian House of Industry in Vienna and was interviewed by Michael Fleischhacker, Editor 
in Chief of the Austrian newspaper ‘Die Presse’, on February 23, 2009.

Mohamed Hamed Omran (l),  Ambassador of the United 
Arab Emirates to Austria, visited the OPEC Secretary 
General, Abdalla Salem El-Badri, on March 2, 2009.

In November 2008, the OPEC 
Secretary General, Abdalla Salem 
El-Badri, visited the State of 
Kuwait. During his trip, he met 
(picture far left) Sheikh Saba 
Al Ahmed Al Sabah (c), Emir 
and Ruler of Kuwait; and Eng 
Mohammed A Al-Aleem (r), then 
Minister of Oil and Minister of 
Electricity and Water.
Pictured left: Siham 
Abdulrazzak Razzouqi (l), 
Kuwait’s Governor for OPEC 
and Chairperson of the OPEC 
Board of Governors for 2009, 
welcoming El-Badri at the Kuwait 
Petroleum Corporation (KPC) 
headquarters in Kuwait. He 
was accompanied by Abdullah 
Al-Shameri (c), Head, Office of 
the OPEC Secretary General.

Right: The OPEC Secretariat 
delegation also paid a visit to 

OAPEC’s headquarters in Kuwait 
(l–r): Mohammad Alipour-

Jeddi, Head, OPEC Petroleum 
Studies Department; Abdalla 

Salem El-Badri, OPEC Secretary 
General; Abbas Ali Naqi, 

Secretary General of OAPEC; and 
Abdullah Al-Shameri, 

Head, Office of the OPEC 
Secretary General.
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Iraqi schooling:

alman Saeed no longer needs to worry too much 

at the end of each school day for the safety of his 

son and daughter. When they return home from their day 

of studies, they can do so without fearing for their lives, 

wondering what might happen around the next corner. 

That is because the threat of violence that gripped the Iraqi 

capital, Baghdad, for some years has eased considerably 

— just as it has elsewhere in the war-torn country.

 “Now I do not need to bring them back home from 

school as I used to do every day last year and the year 

before,” said 48-year-old Salman, who lives only a few 

metres away from the school his children attend. “Thank 

God, it is safe now for them to walk back home.”

 Salman’s words of optimism are a sure sign that life 

is gradually getting back to normal in the Iraqi capital 

after years of violence, where the threat against human 

life existed on a daily basis, ranging from car bombs to 

random street killings. 

 “This is the first year since the United States-led inva-

sion that we are not worrying too much about sending 

It has been some time since the Iraqi people have been able to see 

some form of normality return to their everyday lives. But the fact is that 

after years of conflict and economic gloom, the country is beginning 

to prosper and the outlook is brighter — not more so than for the 

thousands of youngsters and students seeking a good education. 

With optimism over the future spreading, the OPEC Bulletin’s 

correspondent in Baghdad reports on just how the Government is 

helping to provide a safer and better education for the 

country’s children.

our kids to school,” said another hopeful parent, Saadia 

Abbas, mother of three children. 

 The fact is that since 2006, the Government of Prime 

Minister Nouri al-Maliki has launched several security 

initiatives in Baghdad and all over Iraq to improve the 

security situation. 

 The worst year of violence in the ailing country was in 

2006 when several schools and universities closed. Many 

schools were destroyed by fighting and mortar attacks. 

Some of them were even used by gunmen as bases for 

launching attacks and for hiding weapons.

 According to the country’s Ministry of Education, 

2006 was the worst year for school attendance since the 

US-led coalition forces invaded Iraq in 2003. The immedi-

ate post-war level of attendance in 2003 was almost 100 

per cent. Statistics released by the Ministry indicated that 

only 30 per cent of Iraq’s 4.5 million students attended 

classes in 2006.

 “In that year alone, nearly 2,000 students, teach-

ers and civil servants working in schools were killed,” 
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Surviving the war —
looking to the futur
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A female teacher taking a class at a boys’ school in Baghdad.

Busy at work. Students at a secondary school in Baghdad.

Smiling pupils walking home safely at the end of a 
school day.
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Deputy Education Minister, Adnan al-Basri, told the OPEC Bulletin from his 

office in Baghdad. 

 “We don’t have accurate statistics on how many schools were damaged 

by violence during that year,” he said. “But I can say that hundreds of schools 

were destroyed or looted, either immediately after the invasion, or during the 

violence which erupted in the aftermath.”

 That violence — between the Sunni and Shiite Muslims in Baghdad and 

other cities — was fuelled after unknown gunmen attacked and destroyed one of 

the Shiite mosques in Samaraa, situated 200 kilometres north of Baghdad. 
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 Thousands of students and teachers, 

with their families, fled the country in that 

year because of threats from sectarian 

death squads. Some were evicted from 

their homes and moved to other locations 

inside Iraq.

Government’s reaction to 
violence

The government reacted quickly to impose 

law and order in Baghdad and formed 

special military and police units to com-

bat the activities of those behind the vio-

lence. Curfews were imposed in Baghdad 

for long hours, in order to impose the 

rule of law. 

 Security of universities, schools, stu-

dents, professors and teachers was given 

top priority by the government. 

 The government also launched a plan 

encouraging those who fled their homes 

during the violence to return. It provided 

protection and finance for families willing 

to go back to their homes.

 At the same time, the authorities 

launched another plan worth millions of 

dollars, encouraging Iraqi refugees who 

fled the country to neighbouring states like 

An Iraqi primary school pupil helps out on the blackboard.

A primary school pupil in Baghdad concentrates on his text book.
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izing paid trips for Iraqis living in these countries who are 

willing to return to their country. 

 The government has also issued decrees exempting 

students from paying university fees. Students are also 

exempted from the level of remarks set by each university 

for enrolment. The result is that thousands of students 

and their families returned to Iraq in 2008. 

 In response, the government embarked on a quick 

plan to rehabilitate schools and build new establish-

ments to accommodate the growing number of pupils. 

It has allocated some $5 billion to build around 4,000 

schools in the coming five years, al-Basri said. 

 Some 1,000 schools were either newly constructed, 

or repaired, since the US-led war in 2003, he added. 

 In 2008, the number of secondary school students 

increased to 1.7m from 1.3m in 2006, the Deputy 

Education Minister disclosed. “The number of school 
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leavers went down to six per cent in this year from 11 per 

cent in 2007.”

 However, many pupils leave school in order to earn 

money to make a living and provide for their poor fami-

lies. Ali Khudher, just 12-years-old, is one such student. 

He left school early and now works as a dishwasher at a 

traditional café in Baghdad.

 “We are eight people and none of my family members 

has work, so I decided to leave school, in order to work 

and earn money,” he explained. 

Iraqi schools still need more 
improvement

Until the 1990s, oil-rich Iraq had one of the best educa-

tion systems in the Middle East. But the schools subse-

quently suffered under more than a decade of United 

Nations sanctions. 

 Even before the US-led invasion, the UN estimated 

that 80 per cent of schools in the country were unfit for 

use. The war, sabotage and looting have reduced elec-

tricity supplies to a few hours a day, while water supplies 

to many schools have been cut.

Ali Khudher, one of the school leavers, who now works as a dishwasher at a Baghdad café.
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 According to a survey conducted by the UN 

International Children’s Fund (UNICEF), and the Iraqi 

Education Ministry, out of the 15,000 named schools in 

Iraq, only 11,368 actual school buildings are available 

and suitable to house children. 

 Some 2,700 of these establishments need major 

rehabilitation, it said. Most of the schools lacked the 

basics necessary to provide children with a decent 

education.

 The schools were without sufficient equipment, like 

desks and chairs. Also, there were not enough class-

rooms for the volume of pupils. Many schools have had 

to double up, with a quarter of all primary schools in Iraq 

running two or three shifts per day — meaning reduced 

classroom time for each shift of students.

 “There are shortages of school furniture and there 

is no water,” said Adnan Jabbar, headmaster of the one-

time model Al Tahrir School in the Al Hurriya district of 

Baghdad.

 But there was one positive sign. He said the number 

of school leavers at his school was 14 in 2008, while it 

was more than 30 in 2006. A development he hoped 

would continue.
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— Vienna’s colourful Mayor

Dr Helmut Zilk, the Mayor of Vienna from 1984 to 1994, was a charismatic and popular 

television presenter and politician who, in the decade when he governed the Austrian 

capital, introduced architectural change and promoted his beloved city to the international 

community. He was especially credited with building bridges with the countries of Eastern 

Europe. A tolerant, understanding and selfless man, Zilk, who died in October last year at 

the age of 81, worked tirelessly to better the lives of those who inhabited the country he 

adored. Even an attempt on his life did not deter him from his task. In this article, Siham 

Alawami, who knew Zilk personally, recalls the man, the mayor and his mission in life.

I was laying in my hospital bed, recovering after a minor knee 

operation, when I tuned in to Austrian television’s live coverage 

of the funeral of Dr Helmut Zilk, the former Mayor of Vienna. It was 

a poignant moment for me, since I knew both the man and his 

achievements and what he had meant to his country. I was partic-

ularly moved as my thoughts went back to the days when he was 

governor of the Austrian capital. I especially remembered when I 

used to invite him to the water skiing show, held every Sunday on 

the new Danube. At that time, I was President of the Water Skiing 

Youth Club and he often came to support us. And, of course, when-

ever he visited, we would alert the Austrian media, meaning that 

we were often in the news on those particular Sundays.

 As I watched the funeral procession, one particular mourner 

caught my eye — he was Special Agent, Adi Kainz, bodyguard 

of the late Dr Zilk, who served him for quite some years. Many 

will recall that Dr Zilk was badly wounded and lost some of his 

fingers in 1993 when he was the unfortunate victim of a letter 

bomb sent by the xenophobic terrorist, Franz Fuchs, who was 

subsequently sentenced to life in 1999, but later hanged him-

self in prison.

 When Dr Zilk retired, his official police protection was with-

drawn, but Adi continued his bodyguard role voluntarily, serv-

ing the former mayor for eight more years — and without pay. 

Adi is no stranger to OPEC — in his duties as a police officer, he was assigned to help protect the Organization’s 

Secretariat in Vienna.

 It was there that I caught up with the former bodyguard and spoke to him about Dr Zilk and his impressions of the 

man and mayor. “Dr Zilk always asked me about ‘our friends’ at OPEC,” commented Adi. “He simply wanted to know 

Building bridges to the outside world

L–r: the late Dr Helmut Zilk, his wife Dagmar Koller, and Special Agent, Adi Kainz.
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whether OPEC was happy, or if there were any concerns 

or problems. That was the kind of man he was — always 

caring and always showing concern for others.”

 For Adi to have provided protection for the former 

mayor for eight years, without asking for, or receiving, 

any remuneration, there must have been some special 

bond that drew him to Dr Zilk.

 Adi was pleased to speak of the relationship. He dis-

closed that, in Dr Zilk, beyond the glitz and glamour of 

the mayor’s office lay a man who was extremely patriotic. 

Dr Zilk, he said, portrayed a humane nature that always 

saw him put his beloved city of Vienna first. This genu-

ine, hands-on approach to life gained him many friends 

from all parts of the world.

 “Dr Zilk was not just an Austrian politician — he was 

a politician and an Austrian who wholeheartedly worked 

for his country. He put a lot of effort into keeping OPEC 

in Vienna because he recognized the importance of the 

international Organization for stabilizing world oil mar-

kets. Its presence was also good for the Austrian econ-

omy,” commented Adi.

 “He did all in his power to ensure that the Austrian 

Republic and Vienna performed all that was necessary to 

persuade OPEC to remain in Vienna and when he heard 

that the Organization would stay in his city, he was imme-

diately at ease. He felt very happy that all the hard work 

he had put in during his time in office had borne fruit.”

Wanted to help everyone

Adi said Dr Zilk might have been an Austrian politician 

at heart, but he was also a man of international standing 

and foresight. He made a lot of friends in the Arab world 

and forged close relations with the Gulf States. 

 Dr Zilk also developed an interest in OPEC’s sis-

ter Organization, the OPEC Fund for International 

Development (OFID). Adi explained that when OFID 

bought one of the most beautiful palaces on the inner 

Ringstrasse — the Palais Deutschmeister — to use as its 

headquarters, and “fabulously renovated it,” Dr Zilk was 

excited and happy. 

 “He knew this old building, which at the time of the 

purchase was falling apart, very well from when it was 

used as the Viennese police headquarters. The President 

of the Police at that time was a personal friend, so Dr Zilk 

was often in the building.”

 Adi said that as part of his police duties, he also had 

to help guard the OFID building. 

 “When I told Dr Zilk how beautiful the building was 

after its renovation and enlargement 

he was so intrigued that he asked me 

to organize a visit for him to see the Palais, which held so many memories for him. 

When I spoke to my colleagues at OFID about his wishes, they were very excited 

about it and more than willing to receive the former mayor. Unfortunately, due to 

his unexpected death, Dr Zilk never fulfilled that wish.”

 Adi continued: “Dr Zilk was always heavily engaged in social projects in his 

city — he wanted to help everybody he came into contact with. From morning until 

evening, he worked relentlessly hard. He was always looking for ways of providing 

help to those who needed it, whether during his duties as Mayor, or afterwards, 

when he was retired.”

 Adi said the position of mayor fitted Dr Zilk perfectly. “When he took office, 

the city was grey … when he left his post it was like new, light, clean and shiny. 

His aim was always to transform the city and to modernize it. There are few who 

would disagree that he did just that. He will be sorely missed,” added Adi.

Below (l–r): Former President of the Police, 
Josef Holaubek; Dagmar Koller; Dr Zilk; 
Adi Kainz.

Below: Dr Zilk (l) on an 
official visit to Dubai, UAE, 
with Jasem Mohammad Bin 
Darwish, Secretary General, 
UAE General Secretariat of 
Municipalities.

Above: Dr Zilk with Siham Alawami.

Above: Dr Zilk on a visit to Muscat, 
Oman, with (l–r) Najib Al Rawas, 
Finance Department of the Ministry 
of Manpower; Rashid Al Hadjri, 
Municipality Muscat; Dr Zilk; Dr 
Bogner, Austrian Ambassador to 
Oman.

All photos on this spread courtesy Siham Alawami.
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Dr Helmut Zilk was born in Vienna on June 9, 1927, and 

died on the morning of Friday, October 24, 2008, due to 

heart failure. He was an active member of the Austrian 

Social Democratic Party. He undertook teacher’s training 

and higher education at the University of Vienna, including 

studies in German, psychology and philosophy. That led 

to a career in the media, where he produced educational 

programmes for the Austrian ORF television station. Later, 

Dr Zilk became Director of Programmes at ORF. During his 

time there, he introduced many new innovations concern-

ing shows and discussion programmes. He introduced the 

‘In Eigener Sache’, the Vienna-Prague ‘City Discussions’ 

and the ‘Stadtgespräche’, which was the first live and 

uncensored dialogue between East and West. 

 Dr Zilk received a journalistic award for ‘Foreign 

Echo’ (Auslandsecho). However, his most popular pro-

gramme remained his talk show — ‘Masters of Life’ 

(Lebenskünstler). 

 Dr Zilk was Mayor of Vienna for ten years — from 

1984 to 1994. He then worked as an ombudsman for 

the Austrian newspaper, ‘Kronenzeitung’ representing 

readers’ interests.

 Dr Zilk certainly left his mark on Vienna’s infrastructure 

and environment. For example, he had filters installed on 

all waste incinerators, making the Spittelau waste incin-

erator plant capable of staging music concerts and host-

ing artists, such as James Brown.

 He turned Rathausplatz into a vehicle-free cultural 

hot spot; in the summer months he hosted the opera 

film festival there; in the winter, the Christmas market; 

the ice-skating spectacle; and, in spring, the Vienna city 

marathon. This was in addition to many spectacular cul-

tural events and openings. 

 Throughout, Dr Zilk had one burning ambition — to 

make the Viennese better understand integration and 

how important it was to feel the suffering of those less 

fortunate. 

 During the ‘Danube Island Festival’ (Donauinselfest), 

the largest open air festival in Europe, he assigned a whole 

exhibition area to providing information to the Viennese, 

explaining the struggle of immigrants and suggesting solu-

tions. He gave foreigners enough space to showcase their 

culture and art and he kept in close contact with Vienna’s 

citizens by creating the so-called ‘Citizens’ Service’.

 During his term as Mayor, he also saw the comple-

tion of the General Hospital, the Social Medicine Centre 

East, better known as the Danube Hospital, as well as 

the expansion of the underground train system and the 

completion of the Simmering sewage treatment plant.

 Naturally, the one person who misses Dr Zilk the most 

is his wife, the actress and singer, Dagmar Koller. They 

were wed in 1978 and had a unique bond throughout 

their married life. Dagmar recently said: “I still cannot 

imagine life without my dear husband.”

Dr Helmut Zilk
(1927–2008)A
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Dr Zilk’s popularity throughout Austria 

and beyond was without question. In 

fact, his funeral could be likened to that 

of an emperor’s. 

 On Saturday, November 8, 2008, 

at 4 pm, his coffin was driven in a car-

riage drawn by four horses to Vienna’s 

central cemetery, where he was buried 

in an honorary grave next to the presi-

dential crypt. 

 The service actually started in the 

morning, when Dr Zilk’s body was laid 

out in front of St Stephan’s Cathedral 

from 9 am–12 noon to enable mourners 

and the public to pay their respects and 

write entries in a book of condolences.

 Then, at 12 noon, a requiem, led by 

Cardinal Christoph Schönborn, cele- 

brating the life of Dr Zilk, was held in St 

Stephan’s Cathedral, during which the 

historic Pummerin bell was sounded. 

A memorial meeting also took place 

in the ‘Ceremonial Hall’ of Vienna’s 

City Hall.

A funeral fit for an emperor

Austrian President, Dr Heinz Fischer, delivers a speech during the funeral 
ceremony of Helmut Zilk in Vienna.
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Babylon
and Its

Forgotten legacy

by Alvino-Mar io  Fant in i

The two exhibitions set out to parse the myth from the 

facts. According to museum curators, for too many years, 

misinformed writers have obscured what historians and 

archaeologists know about Babylon and Byzantium. In 

fact, after a visit to the two exhibitions, and after a care-

ful reading of the accompanying (and beautifully illus-

Above: Picture of the main exhibit area. 
© Trustees of the British Museum.

Left: Basalt stela of Nabonidus; 6th 
century BC. © The Trustees of the 
British Museum.
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Two fascinating exhibitions in London recently offered visitors a valuable 

glimpse of ancient, forgotten worlds — and a rare look at some very special 

artefacts. People interested in archaeology, history and the growth of 

civilizations, would have been more than satisfied with a visit to either the 

Byzantium exhibit (‘Byzantium, 330–1453’) at the Royal Academy of Arts 

in Piccadilly, or the Babylon exhibit (‘Babylon: Reality and Myth’) at the 

British Museum in Bloomsbury. The two exhibits were remarkable in their 

content. But they could not have been more different in emphasis.
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trated) museum catalogues, one realizes just how 

vast our modern-day ignorance of these time peri-

ods is — and how distorted the historical record has 

been by art, myth, fables, writers and competing reli-

gious claims. 

 On the one hand, the Byzantium exhibition took visi-

tors on a staggering, visually dazzling journey through 11 

centuries of history — through invasions and retaliations, 

theological debates and repression — placing lovely arte-

facts and bejewelled items in the context of the evolution 

of Greece, Rome and the Middle East. Here, a few blocks 

from London’s Piccadilly, one could see the early stir-

rings of the multi-ethnic, multi-lingual and multi-cultural 

encounters that would later give rise to other civilizations 

and societies. This exhibit was richly varied, intricately 

detailed and, frankly, a bit overwhelming.

 But it was the exhibition on Babylon — which, in 

stark contrast, focused narrowly on the reign of King 

Nebuchadnezzar II, who ruled the ancient Mesopotamian 

Empire — that excited, amazed and illuminated visitors 

in several unexpected ways. 

 On show were numerous runes and ruins, frag-

ments and plenty of cuneiform-covered tablets. Some 

of these were simply early forms of administrative and  

governmental material. Others seemed to contain early 

forms of literary works — reminding some visitors of the 

Epic of Gilgamesh, the world’s earliest work of literature, 

which many have read at university. Its most memorable 

lines are reminders of man’s mortality:

Fall of the Tower of Babel; 1547. Etching. Artist: Cornelis Anthonisz. © The Trustees of the British Museum.

“Gilgamesh, wither rovest thou?

The life thou pursuest thou shalt not find.

When the gods created mankind,

Death for mankind they set aside,

Life in their own hands retaining.
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 While some may have found it perhaps a 

bit difficult to derive excitement from clay 

artefacts like those that were on exhibit, 

they did bring much of the Epic and other 

early Mesopotamian works to life. The 

exhibition was truly a captivating tour of 

one of the most fascinating, most impor-

tant and least understood periods in the 

history of the Ancient Near East.

Babylon rediscovered

According to curators at the British 

Museum, for centuries, Babylon has 

been mythologized by artists, musi-

cians and writers around the world. 

Few communities — and few kings — 

have been so negatively portrayed as 

Babylon and King Nebuchadnezzar II. 

Just think of the representation of King 

Nebuchadnezzar in Giuseppe Verdi’s 

third opera, Nabucco, for exam-

ple, which tells the story of the 

King’s mistreatment of his peo-

ple. Similarly, the very name of 

Babylon itself often evokes 

(unjustly) images of deca-

dence and chaos. 

 But archaeological 

and historical truth tell 

a different story. And 

as the exhibit’s lav-

ish catalogue notes 

in the Foreword, 

with Babylon’s 

“historical reality 

obscured by dis-

tance and decay”, 

the importance of 

this exhibition and 

the archaeological truth 

that it presented to visitors could 

not have been more apparent. In fact, much of what was 

on display was entirely new for visitors. 

 The exhibition started in a large ante-room at the back 

of which were three large teal blue and gold-glazed brick 

reliefs with several large images of tigers and a dragon. 

With a lion’s body, eagle’s claws and a snake’s head, 

this latter creature was apparently the famed Mushussu  

(Mushhshu            ) dragon, a beast sacred to the  

chief god of the Babylonians, Marduk.

 These panel reliefs were on loan to the United 

Kingdom (for the first time ever) from the Pergamon 

Museum in Berlin. Historically, they decorated the walls 

of the ancient city’s famed Ishtar Gate and marked the 

beginning of the 2,600-year-old Processional Way. It was 

past these panels, and along this path (which led to the 

King’s palace) that the King and his courtiers would pass 

on their way to pay homage to their chief god. 

 The whole effect was, to say the least, dramatic. And 

with this stunning opening, the British Museum’s exhibi-

tion commenced.

 But this was more than just a collection of glazed 

bricks and stones; there was a wealth of information here 

which educated, illuminated and de-mythologized the 

The 
Cyrus 

Cylinder. 
Babylonian, 

about 539—
530 BC. From 
southern Iraq. 

© The Trustees of 
the British Museum.

Right: Perfume brazier in the form of a domed 
building, Constantinople or Italy, end of the 

12th century. Silver, partially gilded, embossed 
and perforated. 36 x 30 cm. Basilica di San 

Marco, Venice, Tesoro.

^
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Above: Model of the Ishtar Gate. 
By Gideon Pain, 2008.
© Trustees of the British 
Museum.

Left: Unknown artist. The 
Riha paten, 565–578. Silver 
with gilding and niello, 35 
cm. Byzantine Collection, 
Dumbarton Oaks, 
Washington, DC. 
Photo © Dumbarton Oaks, 
Byzantine Collection, 
Washington, DC.

little we know about the Ancient Mesopotamians. One 

realizes only after passing through the entire exhibition 

that the memory of Babylon and the ancient civilizations 

of the Near East have become encrusted with falsehood, 

inaccuracies and distortions.

 It was scholars and archaeologists from Britain, 

Germany and France that first discovered the fragments 

of what remained of the city-state of Babylon. Much of 

what is now in the possession of museums in London, 

Berlin and Paris comes from the excavations of the 19th 

century. But Babylon has held the imagination of people 

for centuries. The classical historian, Herodotus, as well 

as other Greek writers, wrote about Babylon. The city is 

described in exquisite detail in the Koran. Arab travellers 

to the area also spoke of the city’s splendour. 

 The glazed panels of the Ishtar Gate, and the legen-

dary Hanging Gardens of Babylon (though never found 

by archaeologists), first mentioned by Greek writers, have 

captivated the imagination of many classical authors. 

They make up the bulk of what most people know when 

asked about Babylon. 

 But the exhibition provided a serious counter-

weight to this and a “continuing dialogue between the 

myth and the reality.” It concentrated on the reign of 

Nebuchadnezzar II, who ruled from 605 BC to 562 

BC. It was during these critical years that 

some of that civilization’s greatest 

achievements were built — includ-

ing the Hanging Gardens and the 

Tower of Babel. 

 Based on detailed math-

ematical and architectural 

records left behind by stu-

dents of the time, the exhibit 

told visitors that the so-called 

Tower of Babel was actually called 

the Etemenanki ziggurat, a seven- 

storey structure of square levels, at 

the top of which was a temple dedicated 

to Marduk. 

 Of course, the Tower of Babel as most people know 

it today has been represented innumerable times by dif-

ferent artists. The exhibition made a very good effort to 

depict some of the more representative examples — like 

Pieter Bruegel the Elder’s version, or the detailed painting 

of Maarten van Heemskerck. In general, Dutch and Flemish 

artists of the 16th century seemed fascinated with the idea 

of the Tower of Babel. While they may have often mis- 

represented it as a circular, rather than a square, struc-

ture, they made a contribution to the ongoing existence 

of its image in popular culture through the ages.

 In fact, towards the end of the Babylon exhibition, 

the visitor could see modern-day representations of the 

ziggurat, including a familiar one by M C Escher, as well 

as a virtual tower of shoes and other mundane 

objects depicted in a modernist painting 

by Michael Lassel.

 What the exhibition made very 

clear to visitors was that Babylon, 

under King Nebuchadnezzar II, 

was a dynamic, thriving capital 

city — perhaps much like mod-

ern-day Singapore. The exhibi-

tion showed that it was during 

his reign that the city became 

a “central icon of world culture”, 

contributing innovative things to 

world culture — conceptual things like 

the division of the day into hours, each of 60 

minutes, made up in turn of 60 seconds each; institu-

tional things like the first known legal code (the Code of 

Hammurabi, the world’s best preserved law code, from 

around 1760 BC); and spiritual things, like the develop-

ment of monotheism.

 The exhibition at the British Museum provided 

insights into all this — and more. There were early exam-

ples of dictionaries, horoscopes, weights and meas-

ures, cylinder seals covered in cuneiform text, statues, 

papyrus scrolls, as well as ancient manuscripts from 
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e The Map of the World; 
6th century BC clay tablet. 
© The Trustees of the 
British Museum.

medieval Europe, India 

and parts of the Middle 

East. The British Museum 

actually has an impres-

sive 130,000 clay tablets 

with cuneiform writing 

on them, covering 3,000 

years of history. Only a 

small part of these were part of the current exhi-

bition. One of the cuneiform clay tablets was a 

record of many of the plants that were found in 

the Royal Gardens of Babylon — things like gar-

lic and onions. 

 As one proceeded through the exhibition, 

taking in some of the etchings and paintings 

that visually reconstruct what Babylon must have 

been like, one realized what an advanced civili-

zation this was at the time. One was reminded 

constantly that the valley between the Tigris and 

the Euphrates, what is now modern-day Iraq, was 

the actual cradle of civilization — something too 

many Westerners have forgotten. Behind all the 

plexi-glass display boxes, one could see here the 

flowerings of an advanced civilization. 

 And the thought occurred to this visitor that 

King Nebuchadnezzar, portrayed so negatively for 

so long, may indeed have been simply an “ambi-

tious and pioneering” ruler, as one London writer 

has put it.

Dragon Relief; 6th century BC glazed 
brick panel. 

© Olaf M Teßmer/SMB-
Vorderasiatisches Museum Berlin.



55

 Though recent events in that area of the world have 

resulted in serious and lamentable consequences for the 

treasures and ruins of the former Babylonian empire, 

exhibitions such as this one promise to make all of us 

more aware of what is at risk and how important that 

Ancient Near Eastern legacy is to the heritage and human-

ity in general.

The serpentine path to the 
present

Currently, three museums outside of Iraq have the larg-

est and most extensive Mesopotamian collections: the 

Staatliche Museen in Berlin, the Louvre in Paris and 

the British Museum. Two of these, in collaboration with 

Berlin’s Pergamon Museum (which houses a reconstruc-

tion of the Ishtar Gate and part of the Processional Way), 

have teamed up and produced an impressive cycle of 

exhibitions since last year. 

 The first two have dedicated their exhibitions to the 

whole of Mesopotamian history. The British Museum is 

the only one that exclusively focused on late Babylon, 

on the period of King Nebuchadnezzar’s reign, a period 

which has contributed significant intellectual and 

cultural content to the Muslim, Christian and Judaic 

worlds.

 This exhibition was powerful and insightful. As Neal 

Ascherson wrote recently in The Observer, it was an exhi-

bition “in which archaeology dances expertly with myth”. 

Though other reviewers have found fault with the British 

Museum’s decision to focus on so narrow a time period, 

or the Royal Academy of Arts’ lack of more detailed notes 

accompanying all the artefacts shown, the two exhibitions 

were enchanting. 

 Any visitor to London fortunate enough to have 

been to either one of these exhibitions would have 

been guaranteed a significant exposure to historically 

important artefacts. More importantly, one would have 

learned about a distant past that many seem to have 

forgotten. One could only have come away from see-

ing these treasures with a greater sense of awe and 

admiration towards the past — especially the distant 

past of the Ancient Near East and the Tigris-Euphrates 

river valley.

In next month’s issue, the Bulletin further examines the forgotten 
treasures of Ancient Mesopotamia and the Ancient Near East in a 
wide-ranging conversation with Prof Behnam Al-Soof, the world’s 
pre-eminent Iraqi archaeologist.

Above: Icon of the Archangel Michael, Constantinople, 
12th century. Silver gilt on wood, gold cloisonné enamel, 

precious stones, 46.5 x 35 x 2.7 cm. Basilica di San Marco, 
Venice, Tresoro, inv no 16. Photo per gentile concessione 

della Procuratoria di San Marco/Cameraphoto. Arte, Venice.

Below: Unknown artist. Mosaic icon of Saint Stephen, 
c 1108–1113. Tesserae on stucco, 218 x 118 x 7 cm. 

National Conservation Area St Sophia of Kiev.
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Vienna’s Burg Kino — an aged but cosy independent cin-

ema that has operated on the city’s Opernring for dec-

ades — played host to something slightly less comfort-

able and more contemporary recently, when it screened 

the award-winning Lebanese film Falafel.

 Lebanon was once known as the Switzerland of the 

Middle East. But those expecting an uplifting and tour-

istic tramp through the country’s spectacular mountain-

ous landscape were disappointed. Instead, Falafel takes 

The OPEC 
Bulletin’s
Steve Hughes 
reviews an 
award-winning 
Lebanese film, 
screened recently
in Vienna. 

viewers on a highly-charged — though sometimes very 

funny — journey through Beirut’s late night fast-food 

joints, internet cafes and all-night parties. 

 Centre stage are the nocturnal antics of Toufic — a 

young and impulsive Lebanese man with a head full of 

dreams — played by Lebanese actor and writer Elie Mitri. 

As Toufic splutters across a vibrant, neon-lit city backdrop, 

mostly on his scooter, there are scrapes aplenty when 

his energetic quest for life and love sees him encounter 

A
rt

s
 &

 L
if

e

All you need is love ... and

R
oy

Fi
lm

s



57

O
PE

C 
bu

lle
ti

n 
2/

09

Beirut’s underbelly of bureaucratic red tape, gangster-

ism, kidnappings and more.

 But while there is no doubting that the Beirut por-

trayed by Lebanese director, Michel Kammoun, has its 

problems, Falafel’s overwhelming message is one of hope. 

Not only is such hope evident in the aspirations of Toufic 

— and his frustrations at the unjust blows dealt by life, 

seemingly at every turn — it is also perfectly reflected by 

the film’s other central character — the deep-fried, ball-

shaped, chickpea delicacy known as falafel, enjoyed 

widely throughout the Middle East and beyond.

 After selecting a single falafel in one of the city’s fast-

food outlets, Toufic is informed by the restaurant’s owner 

that he has chosen the one-in-a-million fried ball that sank 

during the cooking process, only to shoot out of the hot 

oil afterwards. This is neat symbolism for Toufic’s — and 

perhaps Lebanon’s — potential to rise against the odds, 

regardless of the depths plumbed in the past.

 A similarly prominent theme running throughout 

Falafel is the healing property of love. This is perhaps 

best displayed during the film’s climax — or anti-climax 

— when a vengeance-ridden Toufic, weighed down by 

perceived injustice, is prevented from taking revenge by 

his younger brother who needs comforting before he can 

sleep. Falafel’s angry protagonist promptly falls into deep 

sleep next to his sibling, the former’s gun redundant on 

the bedside table.

 Falafel is short — its running time is just 83 minutes 

— and by focusing on just one night in the life of just one 

angst-ridden young man, its social comment is limited. 

How representative Toufic’s life is of the lives of people 

in the real Lebanon — a country of more than four million 

— is questionable.

 Nonetheless, Falafel is entertaining and has taken 

a number of awards — not least the Silver Muhr for Best 

Film at the Dubai International Film Festival in the United 

Arab Emirates in 2006, the Best First Film Award at the 

Alexandria International Film Festival in Egypt in 2007 

and, more recently, the Bronze Dagger for Best Film at the 

Muscat International Film Festival in Oman in 2008.

Falafel’s main character, 
Toufic, in a fast-food 
outlet in Beirut.
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Pakistani
container firm proving to 

be one of OFID’s
most successful

private-sector partners
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The OPEC Fund for International 
Development (OFID) has a 
long and distinguished record 
of cooperation with many 
developing countries — a record 
it is justifiably proud of. Over 
the years, the Vienna-based  
institution has forged close 
ties with so many of the world’s 
poorer nations — a standing 
it aims to develop further in 
the testing times ahead. In 
recent years, its outreach has 
expanded to include partners 
in the private sector and 
the Fund sees this network 
approach as being a vital 
part of its operations in the 
future. One such successful 
alliance under this umbrella 
of cooperation has been with 
the Pakistan International 
Container Terminal (PICT) Ltd. 
The company’s Director, Aasim 
Siddiqui, recently visited OFID 
Headquarters in the Austrian 
capital and, in an interview for 
the OFID Newsletter, explained 
the reasons behind his 
company’s remarkable success. A bird’s eye view of the vast Paraná River system.

As success stories go, it is hard to beat. Since securing a contract with 

the Karachi Port Trust in 2002 for the exclusive construction, develop-

ment, operation and management of a container terminal, the Pakistan 

International Container Terminal (PICT) Ltd, has exceeded all expecta-

tions. So much so that the company has recently embarked upon a fourth 

development phase that will increase the busy terminal’s handling capac-

ity by an additional 50 per cent.

 OFID has partnered PICT from the beginning. And, together with the 

International Finance Corporation (IFC), is co-financing the company’s 

latest expansion programme.
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OPEC Fund for International Development (OFID)

Trucks queue up to 
receive their container 
cargos.

Left: PICT is now the fastest-growing 
container terminal in Pakistan.
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Above and right: PICT operates 
both day and night to help 
cope with the huge increase in 
container volumes.

 PICT Director, Aasim Siddiqui, describes the tripartite 

partnership as “excellent”, saying: “Both the IFC and OFID 

have made funds available to us upon request for each 

stage of our expansion. Their support has really kept the 

company going.”

 PICT is the brainchild of the Siddiqui family — Pakistani 

maritime specialists — who won the concession at Karachi 

Port by virtue of their decades-long experience in container 

handling activities. When the port privatization process 

began, PICT was the largest, privately-owned container 

handling company in the country.

 In terms of volume, PICT is the smallest of Pakistan’s 

three container terminals, handling an estimated 21 per 

cent of the country’s container traffic. Nevertheless, it is 

the fastest growing, despite having to compete with the 

financial muscle of two international conglomerates — 

the Hutchison Group and Dubai Port.

 Siddiqui attributes the company’s remarkable growth 

to two things — Pakistan’s recent strong economic per-

formance and the early decision by the Siddiquis to raise 

equity by listing PICT on the Karachi stock exchange.

 “The decision, in 2003, to go public was an unusual 

one,” pointed out Siddiqui. “The returns on infrastructure 

development projects are usually delayed, so it can be 

hard to attract investors. However, we knew the potential 

was there for rapid growth, and for that we needed equity.”

 It proved to be a wise move. From an initial offering of 

10 rupees per share, PICT shares have soared many-fold. 

Today, the company has the unique distinction of being 

the first container terminal in the world to be listed on a 

stock exchange. It is also the only local, private operator 

on the Indian sub-continent.

 Being in the equity market has allowed PICT to expand 

at a pace far beyond that of its rivals and hence take 

advantage of the massive increase in container volumes 

that Pakistan has experienced over the past five years.

 “When we started the project in 2003, annual con-

tainer handling volumes stood at 750,000 units,” noted 

Siddiqui. “In the meantime, this figure has soared to 1.75 

million … and is still rising.”

 While its competitors have struggled with capacity 

constraints, PICT’s foresight and aggressive development 

programme have seen it grow at a rate of 30 per cent per 

year. Phase IV of the expansion plan, which is expected to 

reach completion in June 2009, will raise the terminal’s 

handling capacity to 750,000 units annually. 

 The anticipated improvements will benefit all port 

users, including shipping lines, exporters and import-

ers, through lower transport costs and better services. 

 As well as investing heavily in container handling 

equipment, PICT has also built a dedicated power plant 

and under Phase III purchased a state-of-the-art manage-

ment information system — NAVIS SPARCS — which has 

vastly improved efficiency levels.

 “NAVIS is an intelligent and fully-integrated terminal 

operating system that links all the activities of the termi-

nal and provides efficiency in the storage and handling of 

containers,” explained Siddiqui. “It guides management 

into the most efficient way of handling a container — from 

where and how it should be stored to how it should be 

loaded onto a ship.”

 Another recent innovation is the purchase of special 

equipment that scans containers horizontally and verti-
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cally to determine the weight and density of the commodi-

ties inside. “Now, if customs want to inspect a container, 

they do not need to open it. It simply goes through the 

machine,” said Siddiqui. This, he stressed, saves both 

time and money.

Increasing workforce

The level of sophistication of the facilities and equip-

ment at PICT allows for a particularly fast turnaround time 

for ships. Siddiqui said that 100 moves an hour on ves-

sels is not unusual. Such efficiency is “unprecedented 

in Pakistan and comparable to any port in the world,” 

he contended. 

 To get the most out of its investments, PICT has worked 

hard to upgrade the skills of its employees — not just at 

a technical level, but at a managerial level as well. “We 

are doing a lot for the local job market,” stated Siddiqui, 

revealing that the workforce has increased from 200 to 

almost 1,000 in just five years.

 The Siddiqui family believes that PICT has made a 

useful contribution to the infrastructural development 

of Pakistan and, through this, to the country’s continued 

economic growth, which is driven by international trade. 

 “Many developing countries lose out on foreign trade 

because the transport infrastructure is inadequate,” 

affirmed Siddiqui. “By improving container handling 

services in Karachi, PICT is reducing the cost to traders 

of transporting goods and thereby boosting the competi-

tiveness of Pakistani exports.” 

 Export goods originate mainly from the state of 

Punjab, which is the country’s agricultural centre and 

has a large concentration of yarn production and textile 

manufacturing. Goods imported through PICT are des-

tined primarily for Karachi, which, with a population of 

12 million, is Pakistan’s largest city 

 Siddiqui revealed that PICT has more projects in the 

pipeline. Foremost among these is a recently signed agree-

ment with Pakistan Railways to provide a direct link from 

Karachi Port to Lahore in the country’s northern region. 

The city is a key industrial centre and home to 60 per cent 

of the regional population. 

 Said Siddiqui: “We will be running direct services in 

partnership with the railways to provide a fast and effi-

cient transport of containers.” He added that they hope 

to have everything up and running within two years.

OPEC Fund for International Development (OFID)
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OPEC ‘family’ honours staff
at annual long-service awards

One world — one OPEC family. That was the motto used 

to describe the Vienna-based Organization, which — at 

50 — is due to celebrate its own milestone in 2010, at the 

annual long-service awards evening held for 2008.

 Compere for the evening, Layla Abdul-Hadi, Head of 

the Human Resources Section of the Secretariat’s Finance 

and Human Resources Department, said she felt entitled 

to borrow the motto from a festival held in her home coun-

try of the United Arab Emirates.
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35 ye
ars

35 ye
ars

 “Every year in Dubai, we have a shopping festival 

that is held for about a month. It is a time when things 

are sold at a discount rate and it is a time of festivities, 

fun and entertainment,” she explained. 

 “But the main reason for holding the fair, apart from 

selling products, is to bring people from all over the world 

to meet in Dubai. The motto for this festival is always — 

one world: one family.”

 Ms Abdul-Hadi, who has been with OPEC for over three 

years, said she felt inclined to use that motto — with a 

slight change — to reflect “what we have in OPEC”. 

 She told the award recipients and assembled staff 

members and guests: “I would call it one OPEC family 

because, really, all of us here are a family. Every single per-

30 ye
ars

Ada Fritsch
Sylvia Smetiprach

Barbara Horsak

Pictured above OPEC Secretary 
General, Abdalla Salem 
El-Badri (c), with the awardees, 
members of OPEC Management 
and other staff who helped 
organize the event.
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son who works in OPEC is important to the Organization. 

The work they do — the contribution they make — is vitally 

important and when we come together as a family, we 

make OPEC the icon that it is today.”

 An example of the dedication portrayed by OPEC’s 

staff, said Ms Abdul-Hadi, was that there was virtually 

no employee turnover at the Secretariat.

 “People only usually leave us if they retire, or, in the 

case of the officers, when their term of service ends,” she 

affirmed.

 As for OPEC’s attraction in the job market, she said 

that in her Department, every day they saw people from 

all walks of life looking for any opportunity to join the 

Organization, whether as interns, temporary staff, or 

other more permanent positions.

 Referring to her own experience as an officer from a 

Member Country, Ms Abdul-Hadi said that when she first 

joined OPEC, she thought she would stay for just two years 

and then head back home. 

 “That was three-and-a-half years ago. I can only imag-

ine what it has been like for the people receiving awards 

here this evening. They have been here for 20 years, 25 

years, 30 years and 35 years.

 “But they do say that time flies when you are having 

fun … somehow time also flies when you are in OPEC, so 

one can really equate the two — time in OPEC is having 

fun,” she said.

 In welcoming remarks, Alejandro Rodriguez Rivas, 

Head of the Finance and Human Resources Department, 

said they were all gathered for the evening to pay special 

tribute to and recognize the achievement of colleagues 

who had served the Organization with dedication and 

loyalty for many years.

 “The year 2008 was a different and challenging year. 

There were new and big events in the international arena, 

as well as in OPEC. Today, we can be proud that we have 

improved our benefits and working conditions, under 

the leadership of OPEC Secretary General, Abdalla Salem 

El-Badri,” he said.

 El-Badri presented the long-service certificates 

to ten staff members. They were: Ada Fritsch of the 

Petroleum Studies Department and Silvia Smetiprach of 

the Administration and IT Services Department (AITSD) 

for 35 years’ service; Barbara Horsak of the Data Services 

Department (DSD) for 30 years’ service; Gertrud Schmidl 

of the DSD, Nadir Guerer of the Office of the Director of 

Research Division, Jerry Haylins of the PR and Information 

Department, and Gabriele Österreicher of the Finance and 

Human Resources Department for 25 years’ service; and 

Zairul Arifin of the DSD, Mohamed El-Alaka of the AITSD, 

and Fatima Atiq of the AITSD for 20 years’ service.
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Gertrud Schmidl

Jerry Haylins

Nadir Guerer

Fatima Atiq

Mohamed El-Alaka

Zairul Arifin

Gabriele Österreicher
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This section includes highlights from the OPEC Monthly Oil 

Market Report (MOMR) for February 2009, published by the 

Petroleum Studies Department of the Secretariat, with additional 

graphs and tables. The publication may be downloaded in PDF 

format from our Website (www.opec.org), provided OPEC is 

credited as the source for any usage.
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1. An average of Saharan Blend (Algeria), Girassol (Angola), Oriente (Ecuador), Iran Heavy (IR Iran), Basra Light (Iraq), Kuwait Export (Kuwait), Es Sider (SP 
Libyan AJ), Bonny Light (Nigeria), Qatar Marine (Qatar), Arab Light (Saudi Arabia), Murban (UAE) and BCF 17 (Bachaquero, Venezuela).

Crude oil price movements

The crude oil market began 2009 on a bull-

ish note, amid conflict in the Middle East and 

a dispute regarding Russian natural gas sup-

plies. The OPEC Reference basket1 — with the 

new calculation excluding Indonesia’s Minas 

crude — rose as high as $46.26/barrel. However, 

bleak economic data continued to point to 

weaker demand growth, pushing prices down 

to below $42/b. 

 The Basket averaged the first week of 

January at $43.98/b, but in the second week 

market sentiment once more softened amid an 

announced resolution to the Russian natural gas 

dispute. US dollar volatility added to the mar-

ket bearishness, although OPEC supply adjust-

ments and improved refining margins capped 

the downward trend. The Basket averaged the 

second week at $40.91/b. 

 In the third week of the month under 

review, the market continued its downtrend, 

settling at an average of $40.08/b, but in the 

fourth week, the market was supported by 

tighter OPEC supply, cold weather in North 

America and a drop in the value of the US dol-

lar against other major currencies. The Basket 

rose by $1.35/b, or 3.4 per cent, in the week 

to settle at $41.43/b. 

 For the month, the Basket improved by 

$2.92/b, or 7.6 per cent, to stand at $41.52/b.

 On the US market, benchmark crude WTI 

averaged January at $40.10/b, $1.40/b down 

from the previous month. 

 In the North Sea market, the start of 

the New Year saw thin trade amid emerging 

February loading programmes. Brent averaged 

the month at $3.24/b, or eight per cent, higher 

at $43.59/b. 

 In the Mediterranean market, Russia’s Urals 

crude averaged the month at $43.09/b for a 

gain of $3.06/b over the previous month.

 In the Middle Eastern market, Dubai aver-

aged January at $44.78/b for a gain of $3.48/b, 

or 8.5 per cent, over the December figure. 

Commodity markets

Looking at trends in selected commodity mar-

kets, the OPEC report stated that the IMF com-

modity price index increased by 4.1 per cent 

month-on-month in January, following a decline 

of 14 per cent the previous month, but remained 

37 per cent below a year ago. 

 “Commodity markets were characterized by 

volatility and differentiated short-term trends. 

Price gains in these markets over January can 

mainly be explained by short-lived factors, 

namely market positioning ahead of index 

rebalancing and an artificial increase in global 

industrial metals demand linked to Chinese 

buying, together with announced and antici-

pated production cuts in energy, metals and 

others. Weather conditions also influenced 

some agricultural markets and the energy sec-

tor,” it said.

 The report noted that the inflow of bleak 

economic and financial statistics, indicating a 

collapse in industrial output, record unemploy-

ment and high inventory levels, amid sharp 

declines in Asian exports, did not point to a 

clear recovery in commodity markets. 

 “The enormous economic and financial cri-

sis has outpaced the possible positive impact 

of some improvements in key indicators — 

although from very low levels — such as prod-

uct management indices in the US and China, 

as well as commodity freight rates.” 

 It said that, in sum, commodity prices, 

especially for energy and metals, are expected 

to continue to decline in the context of the dra-

matic economic and financial global crisis until 

the supply/demand balance can be restored. 

“Thus, it seems that the inflection point has 

not yet been reached,” said the report.

 The IMF energy commodity index (crude 
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oil, natural gas and coal) rose by four per cent 

m-o-m in January. Crude oil prices (the average 

petroleum spot price) recovered by 5.7 per cent, 

while natural gas and coal prices declined.

 Henry Hub gas sank by 10.3 per cent in 

January. The worsening economic and financial 

crisis in the US led to the strong deterioration 

in industrial output during the fourth quarter of 

2008, translating into reduced natural gas con-

sumption. Although no figures were available at 

the time of writing the latest OPEC report, it is 

expected that US industrial and electric power 

demand will offset the increase in weather-

related residential demand. 

 In addition, production levels remain high 

and working gas in storage volumes are above 

the five-year average and the pace of the decline 

in January is slower than the same period  

last year. 

 “With the EIA forecasting a one per cent 

drop in natural gas consumption in 2009, the 

outlook for natural gas in the US is not encour-

aging, especially considering the approaching 

end of winter and the challenging economic 

situation,” commented the OPEC report. 

 Non-energy commodities rose by 4.2 per 

cent m-o-m in January on a recovery, especially 

in agriculture, since the recovery in metals was 

more modest. However, non-energy commodity 

prices were 25.5 per cent below the level seen 

a year ago.

 The industrial metal price index rose by 

one per cent in January — up for the first time 

in seven months — on some positive factors, 

such as the re-weighting of indices and some 

strategic buying by governments. Nevertheless, 

prices were 41.1 per cent lower than a year ago 

and the dramatic global recession and further 

inflow of worsening macroeconomic data does 

not point to a sustainable recovery. 

 As in December 2008, the metal markets 

showed massive surpluses and record-high 

inventories, so bearish fundamentals — and in 

particular collapsing demand — remained the 

determining factors of these markets.

 The metal complex, together with the 

energy market, has been most affected by the 

major economic and financial crisis because of 

their close links to the economic cycle.

 Industrial metal markets have plummeted 

due to a rapid drop in industrial production and 

declining demand for commodity inputs used 

in production in manufacturing, construction, 

transport and other sectors. Likewise, there 

is evidence of further deterioration in metal-

intensive industries in January with light-weight 

motor vehicle auto sales in the US experiencing 

a 40 per cent decline on a yearly basis. 

 High inventories and the move of the for-

ward curve into contango reflected weaker 

metal fundamentals. “Despite serious efforts to 

set production cuts, industrial metal prices will 

likely drop in the short-term in the face of extra- 

ordinary demand weakness,” said the report.

 Copper prices rose by five per cent m-o-m 

in January, but stayed 53.9 per cent lower 

compared with the same month a year earlier, 

while aluminum prices were one of the worst 

performers in January — down by 5.6 per cent 

m-o-m, 42.2 per cent lower on the year and 11 

per cent less than five years ago. 

 “Given the magnitude of the surpluses and 

the severity of the economic crisis, a rebound 

in aluminum prices is unlikely, even if new pro-

duction cuts announced in January materialize,” 

said the OPEC report.

 Nickel prices rallied by 17.4 per cent m-o-m 

in January, but were still 58 per cent lower than 

a year earlier and 23.4 per cent down from five 

years ago, driven essentially by the rebalancing 

of commodity indices at the start of the year. 

 Zinc prices showed a gain of eight per cent 

m-o-m in January, but were still down by 49 per 

cent from a year ago.

 The World Bank’s agricultural price index 

went up 7.7 per cent in January m-o-m. The 

recovery was sustained by the following items: 

rubber, soybeans, rice, cocoa, corn, wheat,  

coffee Arabica and sugar.

 Rubber prices jumped 23 per cent m-o-m 

as major producers announced measures to 

cut supply.

 The World Bank food price index surged by 

8.9 per cent m-o-m in January on gains in soy-

beans, rice, cocoa, corn, wheat, coffee Arabica 

and sugar.

 Soybean prices surged by 14 per cent, 

rice prices climbed by 11 per cent, corn prices 

increased by 9.5 per cent, wheat prices rose by 

8.7 per cent and sugar prices gained seven per 

cent m-o-m in January. 

 According to some analysts, agricultural 

products — especially cereals and lower-cost 

proteins — can perform as “defensive com-

modities” because they may be less hit by lower 

income growth.

 “Indeed, the agricultural sector has per-

formed better than energy and industrial metals 

because the losses in demand have been less 

dramatic. This situation may last because of the 

importance of population growth in agricultural 

demand. Thus, the outlook for agriculture in the 

near term is better than for the rest of the com-

modity sector,” said the OPEC report.

 Gold prices went up by 5.2 per cent m-o-m 

in January, backed by investor “safe-haven” buy-

ing in the face of the deepening economic and 

financial turmoil. 

World oil demand 

In its review of the market, the OPEC report 

stated that world oil demand was revised 

down by 100,000 b/d to show a decline of 

200,000 b/d year-on-year in 2008 to aver-

age 85.7m b/d. 

 For 2009, the report has forecast that glo-

bal oil demand will continue its steep decline 

from last year and is expected to follow this 

strong negative pattern at least for the first 

three quarters of the year. 

 “Oil demand in the OECD is experiencing a 

steep decline, resulting from the region’s eco-

nomic depression,” stressed the report. 

Oil demand in the OECD is 

experiencing a steep decline, 

resulting from the region’s 

economic depression. 
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Europe and the Pacific declined by 1.2m b/d 

y-o-y in January. However, the positive growth 

seen in non-OECD demand reduced the world 

decline to only 700,000 b/d. Although the 

OECD region in general is colder than average 

by ten per cent, which led to more demand in 

heating oil and kerosene, slowing industrial 

production has suppressed consumption of 

industrial fuel.

 As a result of the continuing deterioration in 

the global economic outlook, world oil demand 

has been revised down by a further 400,000 

b/d to show a total decline of 600,000 b/d in 

2009 to average 85.1m b/d.

 Demand for OPEC crude in 2008 is esti-

mated to have averaged 30.9m b/d, indicating 

a decline of 440,000 b/d. This represents a 

slight revision from last month’s OPEC report, 

due to a downward revision in non-OPEC supply. 

On a quarterly basis, demand for OPEC crude 

in 2008 is put at 31.7m b/d 30.4m b/d 30.8m 

b/d and 30.8m b/d, respectively.

 For 2009, demand for OPEC crude has 

been revised down by 200,000 b/d to reflect 

lower-than-expected growth in world oil 

demand. Required OPEC crude is now fore-

cast at 29.2m b/d, a decline of 1.7m b/d from 

the estimated 2008 figure. In quarterly terms, 

demand for OPEC crude this year is forecast 

at 29.7m b/d, 28.7mb/d, 28.8m b/d and 29.6m 

b/d, respectively. 

 Demand for OPEC crude in the first three 

quarters of 2009 is estimated to show a strong 

decline of around 2.0m b/d, compared with the 

same period last year, while the fourth quarter 

is expected to see a decline of around 1.2m b/d.

 The decline in the OECD region is expected 

to see a demand fall of 500,000 b/d in 2009 

as a result of an improved outlook in the sec-

ond half of the year. Furthermore, non-OECD 

oil demand will add another 600,000 b/d to 

annual growth in the second half of the year.

 Slowing economic activities in the US have 

suppressed oil demand more than the extra 

demand for winter products due to colder 

weather. Although the decline in oil demand has 

shrunk in comparison to the previous quarter, 

US consumption is still experiencing a major 

decline, a factor that started early last year. 

 Gasoline is a key product in total US oil 

demand. “Given the low oil prices, retail gaso-

line prices are at the lowest level since 2004 

and the decline in demand has leveled out from 

the previous steep fall,” said the report. 

 January gasoline demand is estimated to 

have declined by 1.5 per cent versus 2.4 per cent 

in December. The recent rebound in transport 

fuel is not anticipated to overcome the huge 

decline in industrial fuel. As the prospects for 

the US economy have been deteriorating, fur-

ther downward revisions to North America have 

been implemented.

 The OPEC report said that the weather in 

North America in January is colder than normal 

by almost ten per cent leading to increased 

consumption of winter products, which has to 

some degree reduced the decline in demand. 

 Although US oil demand is forecast to 

decline this year, the amount of the decline 

will be dependent on economic behaviour and 

the reaction to government stimulus efforts. 

 The petrochemical industry is showing 

reduced activities as a result of low industrial 

production leading to a huge decline in certain 

fuels and feedstocks. Distillate demand dipped 

by five per cent y-o-y in January leading to a 

total decline of 860,000 b/d. 

 Although the decline in US oil demand 

is large, it has rebounded by 230,000 b/d 

since December. “Given the 1.2m b/d decline 

in US oil demand last year and expected eco-

nomic improvements in the second half of 

the year, the decline in oil demand this year 

is expected to be somewhat less than last 

year,” the report noted.

 It said that, furthermore, the new US admin-

istration is pushing fuel economy standards 

extensively with the aim of raising them from 

25 mpg to 35 mpg. 

 “This, of course, would have an impact on 

future gasoline demand in the mid-term, which 

poses a big question on whether this will lead to 

a peak in gasoline demand in North America,” 

the report affirmed. 

 It pointed out that US ethanol production 

has been affected negatively by both economic 

turbulence and low oil prices. The reduction in 

production capacity is estimated at 20 per cent 

so far. 

 “The future of this industry will depend on 

how much the government is willing to subsi-

dize it and with the bad economic situation, how 

long the government can afford to continue to 

bail it out.” 

 Mexican oil demand showed a plus last year 

with the help of transport fuel, mainly gasoline. 

Gasoline and diesel demand grew by 4.2 per 

cent and 6.8 per cent, respectively, despite the 

high oil prices seen in early 2008. Industrial 

fuel declined sharply as a result of low exports; 

however, the growth in transport fuel was more 

than enough to offset this decline leading to 

total growth of 0.7 per cent in 2008.

 The decline in North America oil demand is 

expected to bottom out at around 700,000 b/d 

in the second quarter of 2009 and then bounce 

back to a minus 400,000 b/d in the last quar-

ter. North American oil demand is forecast to 

decline by 600,000 b/d in 2009 to average 

23.8m b/d.

 In OECD Europe, the year started with both 

colder weather and slower economic growth. 

The temporary cut in Russian natural gas sup-

plies, along with 15 per cent colder-than-normal 

weather, led to an increase in consumption of 

winter products in Europe. 

 Euro-zone GDP was revised down sharply, 

leading to a dim outlook for oil demand. 

“Economic activities are slowing down and 

exports are declining, leading to a massive 

reduction in industrial production, which is 

resulting in a decline in middle distillate and 

fuel oil demand,” observed the OPEC report. 

 Given the dim prospects for the economy, 

Required OPEC crude 

in 2009 is now forecast 

at 29.2m b/d, a decline 

of 1.7m b/d from the 

estimated 2008 figure. 
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OECD Europe oil demand is forecast to decline 

by 300,000 b/d in 2009.

 In the OECD Pacific, the report said oil 

demand is in no better shape than in the rest 

of the OECD. Japanese oil demand declined by 

around 4.5 per cent last year and is expected 

to follow the same behaviour in 2009. The 

Japanese economy is forecast to decline by 2.7 

per cent in 2009, leading to a total decline of 

200,000 b/d in oil demand. 

 Demand for all major products is expected 

to fall with an extensive decline coming from 

industrial and transport fuel. Although the fore-

cast for Japan’s weather this winter is below 

normal, this is not expected to put pressure 

on power demand, or on kerosene demand, 

this quarter. 

 Oil demand in South Korea tends to follow 

a similar pattern to Japan’s. Even though the 

county’s GDP is not expected to be in the red, 

oil demand will remain in a declining trend, at 

least over the first half of the year. As indus-

trial production slows down in South Korea, 

industrial fuel is forecast to dip into the red by 

100,000 b/d in the first quarter, leading to a 

total oil demand decline of 70,000 b/d in 2009.

 “The rest of the OECD Pacific countries are 

no better off than Japan and South Korea; how-

ever, almost all of the decline in oil consumption 

in the OECD Pacific will be related to both Japan 

and South Korea,” said the OPEC report. 

 Given a worse-than-expected economic 

outlook, the forecast for OECD Pacific oil 

demand has been revised down by 100,000 

b/d to show a decline of 300,000 b/d in 2009 

to average 7.8m b/d. 

 In the Developing Countries, although 

states in this group were not seriously affected 

by the OECD economic downturn last year, the 

negative effect is starting to show this year. 

Industrial production is slowing and is expected 

to do so, especially in the first half of the year. 

This will result in less oil demand throughout 

the year. 

 “Developing Countries are expected to lose 

more than half of the growth seen last year. 

Asian and Latin American countries will be most 

affected and are likely to see oil demand switch 

from positive to negative,” said the report. 

 Given the expected growth in Indian oil 

demand, Other Asia oil demand will be saved 

from turning negative, but will lose 65 per cent 

of its growth y-o-y. Other Asia is forecast to grow 

by just 60,000 b/d, or 0.6 per cent, in 2009. 

Most of the reduction will be in industrial prod-

ucts, such as naphtha and fuel oil. 

 The report noted that the structure of petro-

leum product demand in Asia is changing, based 

on government policies. “Indonesia is planning 

to replace heavily-subsidized kerosene (used 

for cooking) with LPG. This move will certainly 

reduce oil demand. The expected reduction in 

kerosene demand will reach 65 per cent next 

year,” it stated.

 The report pointed out that the burden of 

fuel subsidies on Asian countries is easing as 

a result of lower oil prices; however, current 

economic turbulence is making it harder to 

maintain. 

 “Governments are keeping their subsidies 

as a tool to ease the economic burden on its 

citizens,” it said.

 In spite of Indonesian subsidized fuel, 

which exceeded government targets by seven 

per cent last year, gasoline and diesel consump-

tion are expected to grow by six per cent and 12 

per cent in 2009, as a result of these subsidies.

 Middle East GDP is forecast to be three 

per cent lower than last year as a result of 

economic issues. Even though most of the new 

projects within the region are energy intensive, 

oil demand growth is forecast to decline by 

one-third in comparison to last year’s demand 

growth to currently stand at 240,000 b/d. 

 “It is certain that the risk to oil demand is 

leading upward to a higher growth of around 

50,000 b/d y-o-y,” said the report.

 Given the current dim outlook for the world 

economy, Developing Countries’ oil demand 

growth has been revised down by 100,000 

b/d to show growth of 350,000 b/d in 2009. 

 In the group of Other Regions, the con-

tinued slowdown in industrial production has 

affected diesel demand in China so far this 

year. Oil imports were affected not only by 

the high consumption tax and the increased 

imports in the previous months, but also by 

slowing oil demand.

 This caused Chinese fuel oil imports to slide 

dramatically in January y-o-y. In some regions of 

the country, imports fell to ten-year lows. Not only 

did fuel oil experience lower imports but crude 

oil imports were negatively affected as well.

 “The Chinese economy is dependent on 

exports and the slowing world economy is 

imposing a large burden on Chinese industrial 

production, which is leading to less use of oil 

products, particularly diesel,” observed the 

OPEC report.

 Hence, China’s oil demand is forecast to 

show growth of only 2.3 per cent in 2009, 

down from 4.9 per cent last year and a loss of 

210,000 b/d. 

 Given the weakening economic outlook, 

China’s oil demand is now projected to grow by 

200,000 b/d. The slowing growth is expected 

despite China’s recent price reduction of retail 

petroleum product prices of 13 per cent for gaso-

line, 17 per cent for diesel and 32 per cent for 

kerosene.

World oil supply 

Preliminary figures indicate that global oil sup-

ply fell by 390,000 b/d in January to average 

84.55m b/d. Non-OPEC supply experienced an 

increase of around 570,000 b/d, while OPEC 

crude supply declined. The share of OPEC crude 

oil in global production declined slightly to 33.9 

per cent in January. The estimate is based on 

preliminary data for non-OPEC supply, esti-

mates for OPEC NGLs and OPEC crude produc-

tion from secondary sources. 

 Meanwhile, non-OPEC oil supply is esti-

mated to have averaged 50.34m b/d in 2008, 

a decline of 150,000 b/d from the previous 

year and a downward revision of 230,000 

b/d from last month’s OPEC assessment. The 

decline in production marked the first since 

1999. Downward revisions were carried out for 

supply from the US, Canada, Sudan and China. 

There were minor upward revisions to supply in 

various countries, but these were not sufficient 

to offset lower growth expectations elsewhere. 

 The downward revisions affected all 

quarters in 2008 with the second and fourth  
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quarterly basis, non-OPEC supply for 2008 was 

put at 50.71m b/d, 50.54m b/d, 49.70m b/d and 

50.41m b/d, respectively. 

 Developing Countries continued to display 

the highest supply growth as a group in 2008 

with current estimates indicating an increase 

of 240,000 b/d over the previous year. China 

and the former Soviet Union showed supply 

growth in 2008, while the OECD maintained a 

declining trend. 

 On a regional basis, Latin America indicated 

the highest growth in 2008 with 210,000 b/d, 

supported by increases of 130,000 b/d in Brazil 

and 60,000 b/d in Colombia. Brazil showed 

the biggest supply growth among all non-OPEC 

countries last year. China came next with an 

oil production increase of around 80,000 

b/d, followed by the FSU, where production is 

anticipated to have risen by 40,000 b/d, sup-

ported by supply increases from Kazakhstan and 

Azerbaijan which more than offset the decline 

in Russia estimated at 80,000 b/d. 

 The Africa region also displayed growth 

of around 40,000 b/d in 2008, supported by 

a supply increase from the Congo and Egypt. 

 The Other Asia group of countries saw a 

minor increase of 10,000 b/d, mainly from 

Indonesia, while Vietnam supply was estimated 

to have declined.

 OECD countries’ supply is now estimated to 

have declined by 530,000 b/d in 2008. OECD 

North America displayed a drop of 370,000 

b/d, while Mexico and Canada suffered a drop 

of 310,000 b/d and 70,000 b/d, respectively. 

 US oil supply indicated minor growth of 

20,000 b/d in 2008, while in OECD Western 

Europe, a decline of 190,000 b/d was regis-

tered, due to lower supply from Norway, the 

UK and Denmark.

 The OECD Pacific enjoyed the only supply 

growth among OECD regions, where it is antici-

pated it rose by 30,000 b/d, mainly as a result 

of Australia’s performance. 

 The Middle East region displayed a supply 

decrease of around 20,000 b/d with declines in 

Syria and Yemen offsetting a gain seen in Oman.

 In 2009, non-OPEC supply is projected to 

average 50.89m b/d, an increase of 550,000 b/d 

over the estimate for last year and a downward 

revision of 30,000 b/d from the previous OPEC 

assessment. The revisions were mostly due to 

adjustments carried over from the 2008 figure. 

On a quarterly basis, non-OPEC supply in 2009 

is expected to average 51.06m b/d, 50.72m 

b/d, 50.64m b/d, and 51.15m b/d, respectively.

 In the OECD region, total oil supply is antici-

pated to average 19.50m b/d in 2009. This rep-

resents a drop of 110,000 b/d from the previ-

ous year and a downward revision of 182,000 

b/d from last month. 

 “This significant downward revision took 

place due to adjustments to the 2008 level, 

while the annual decline estimate remains rela-

tively unchanged,” said the OPEC report. 

 North America and the Pacific OECD region 

are expected to display supply growth in 2009, 

supported by increases in the US, Canada, and 

Australia. The OECD Western Europe region is 

expected to continue to decline. 

 “The current forecast will be impacted by 

major uncertainties, mainly due to oil price 

developments and the financial situation; 

hence, careful monitoring is necessary to bet-

ter predict the development of OECD supply,” 

said the report. 

 On a quarterly basis, OECD oil supply in 

2009 is estimated to average 19.77m b/d, 

19.45m b/d, 19.26m b/d and 19.53m b/d, respec-

tively. Preliminary data for January put total 

OECD output at around 19.89m b/d. 

 US oil supply is forecast to reach 7.69m 

b/d in 2009, an increase of 170,000 b/d over 

the current 2008 assessment and a downward 

revision of 33,000 b/d from last month’s OPEC 

report. On a quarterly basis, 2009 US oil sup-

ply is estimated at 7.63m b/d, 7.67m b/d, 7.66m 

b/d and 7.79m b/d, respectively. According to 

preliminary data, US oil supply in January stood 

at 7.72m b/d. 

 Canadian oil supply is expected to increase 

by 90,000 b/d in 2009 to average 3.34m b/d, 

following a downward revision of 130,000 b/d 

from previous OPEC forecast. On a quarterly 

basis, Canadian production in 2009 stands at 

3.32m b/d, 3.28m b/d, 3.34m b/d and 3.41m 

b/d, respectively. According to preliminary 

data, Canadian oil supply stood at 3.29m b/d 

in January. 

 Mexican oil supply this year is projected to 

decline by 180,000 b/d to average 2.99m b/d, 

broadly unchanged from the previous OPEC 

assessment. On a quarterly basis, Mexico oil 

supply in 2009 is expected to stand at 3.10m 

b/d, 2.97m b/d, 2.98m b/d and 2.91m b/d, 

respectively. 

 OECD Western Europe oil supply is pro-

jected to drop by 260,000 b/d in 2009 to aver-

age 4.78m b/d, indicating a minor downward 

revision of 10,000 b/d from the previous month. 

Norway, the UK and Denmark are expected to 

see supply decreases in 2009. On a quarterly 

basis, OECD Western Europe supply this year 

stands at 5.02m b/d, 4.83m b/d, 4.56m b/d and 

4.73m b/d, respectively. Preliminary January 

data suggest a production level of 5.06m b/d.

 Oil supply from Norway is expected to 

decline by 120,000 b/d in 2009 to average 

2.34m b/d, relatively unchanged from the pre-

vious month. On a quarterly basis, Norwegian 

supply in 2009 stands at 2.47m b/d, 2.34m b/d, 

2.19m b/d and 2.35m b/d, respectively. January 

preliminary data indicates Norway’s supply at 

2.45m b/d, down by 110,000 b/d from the pre-

vious month.

 UK oil supply is projected to average 1.43m 

b/d in 2009, displaying a fall of 140,000 b/d 

from the previous year and unchanged from last 

month’s OPEC assessment. On a quarterly basis, 

UK oil supply in 2009 stands at 1.51m b/d, 1.46m 

b/d, 1.38m b/d and 1.37m b/d, respectively.

 In Denmark, oil supply will stand at an 

average of 270,000 b/d, unchanged from the 

previous month’s assessment. 

 In the Asia Pacific, oil supply is expected 

In 2009, non-OPEC supply 

is projected to average 

50.89m b/d, an increase 

of 55,000 b/d over the 

estimate for last year.
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to expand by 70,000 b/d in 2009 from the 

previous year to reach 700,000 b/d, indicat-

ing a minor downward revision of 20,000 b/d 

from OPEC’s previous estimate. On a quarterly 

basis, supply in this region is expected to aver-

age 690,000 b/d, 710,000 b/d, 720,000 b/d 

and 680,000 b/d, respectively. 

 Australian oil supply is expected to aver-

age 580,000 b/d in 2009, representing an 

increase of 50,000 b/d over the previous year 

and a minor downward revision of 17,000 b/d 

from previous report. On a quarterly basis, 

Australian supply in 2009 stands at 580,000 

b/d, 590,000 b/d, 600,000 b/d and 560,000 

b/d, respectively. 

 Developing Countries’ oil supply is esti-

mated to grow by 410,000 b/d in 2009 over 

the previous year to average 12.64m b/d. 

On a quarterly basis, total oil supply in the 

Developing Countries in 2009 is expected to 

stand at 12.54m b/d, 12.48m b/d, 12.73m b/d 

and 12.79m b/d, respectively. 

 Among the regions, Other Asia is expected 

to see its supply increase by 150,000 b/d in 

2009 over the previous year to reach 3.90m 

b/d, relatively steady with last month’s OPEC 

assessment. On a quarterly basis, Other Asia 

supply in 2009 is estimated to average 3.91m 

b/d, 3.82m b/d, 3.92m b/d and 3.94m b/d, 

respectively. 

 In Latin America, oil supply is expected to 

grow by 200,000 b/d to average 4.29m b/d 

in 2009, representing a downward revision 

of 23,000 b/d from the previous report. On a 

quarterly basis, Latin American supply this year 

stands at 4.18m b/d, 4.24m b/d, 4.36m b/d and 

4.37m b/d, respectively.

 The Middle East is expected to see a supply 

decline of 10,000 b/d to average 1.63m b/d in 

2009, flat from last month’s OPEC assessment. 

On a quarterly basis, Middle East supply this 

year stands at 1.63m b/d for all four quarters. 

 Supply from Africa is estimated to average 

2.82m b/d in 2009, an increase of 70,000 b/d 

over the previous year and a downward revi-

sion of 45,000 b/d from the last OPEC report. 

On a quarterly basis, African supply for 2009 

stands at 2.81m b/d, 2.79m b/d, 2.82m b/d and 

2.85m b/d, respectively.

 FSU oil supply is projected to increase by 

160,000 b/d to average 12.72m b/d in 2009, 

indicating a minor upward revision of 17,000 

b/d from the previous OPEC report. On a quar-

terly basis, total oil supply in the FSU in 2009 

is projected to stand at 12.72m b/d, 12.74m b/d, 

12.61m b/d and 12.81m b/d, respectively.

 Other Europe oil supply is slated to remain 

unchanged relative to last year at 140,000 b/d.

 Oil supply from Russia is forecast to average 

9.67m b/d in 2009, a drop of 110,000 b/d from 

the 2008 level and relatively unchanged from 

last month’s OPEC assessment. On a quarterly 

basis, Russian oil supply this year is estimated 

to average 9.74m b/d, 9.67m b/d, 9.66m b/d and 

9.63m b/d, respectively. Preliminary data indi-

cates that January production reached 9.80m b/d. 

 In the Caspian region, Kazakhstan oil 

supply in 2009 is expected to increase by 

100,000 b/d over the 2008 level to average 

1.52m b/d, indicating an upward revision of 

38,000 b/d compared with OPEC’s previous 

estimate. On a quarterly basis, Kazakh supply 

in 2009 is expected to stand at 1.51m b/d, 

1.53m b/d, 1.43m b/d and 1.61m b/d, respec-

tively. January preliminary data showed 

Kazakhstan supply at 1.48m b/d, slightly 

lower than the December level.

 Oil supply from Azerbaijan is anticipated 

to average 1.05m b/d in 2009, an increase of 

180,000 b/d over the previous year, follow-

ing a downward revision of 23,000 b/d. On a 

quarterly basis, Azerbaijan oil supply this year 

stands to average 1.00m b/d, 1.06m b/d, 1.05m 

b/d and 1.10m b/d, respectively.

 Oil supply from China in 2009 is projected 

to display growth of 60,000 b/d from the 

previous year to average 3.91m b/d, broadly 

unchanged from last month’s OPEC forecast. 

On a quarterly basis, China supply this year 

is expected to average 3.93m b/d, 3.94m b/d, 

3.93m b/d and 3.91m b/d, respectively.

OPEC oil production

Total OPEC crude oil production averaged 

28.71m b/d in January, down by 959,000 b/d 

from the previous month, according to second-

ary sources. All Member Countries saw a decline 

in crude oil production except Iraq, with Saudi 

Arabia indicating the largest drop, followed by 

Angola and Iran. Not including Iraq, OPEC oil 

production in the month stood at 26.33m b/d, 

down by 965,000 b/d from December.

 Output of OPEC natural gas liquids and non-

conventional oils are estimated to have aver-

aged 4.43m b/d in 2008, representing growth of 

400,000 b/d over the previous year. In 2009, 

production of OPEC NGLs and non-conventional 

oils are expected to increase by 580,000 b/d 

to average 5.01m b/d.

Oil trade

US crude oil imports rebounded in January to 

average 9.84m b/d, according to official data. 

This represents a 2.1 per cent, or 198,000 

b/d, increase over the previous month, but a 

156,000 b/d, or 1.6 per cent, decline from the 

same month last year. January’s crude imports 

were slightly higher than the 2008 average of 

9.77m b/d. 

 Similarly, US product imports increased 

in January by 4.7 per cent, or 149,000 b/d, 

compared with the previous month to average 

3.33m b/d, yet were 4.6 per cent lower than in 

the same month of 2008. 

 All major product imports were higher 

in January than during the previous month. 

Finished motor gasoline imports increased by 

49,000 b/d, or 28 per cent, to reach 223,000 

b/d. Despite this increase, finished motor 

gasoline imports were 46 per cent lower than 

a year ago and down by 28 per cent from the 

2008 average.

 Distillate fuel oil imports increased by 

49,000 b/d, or 25 per cent, in January, compared 

with the previous month to average 249,000 

b/d. This was 19 per cent down from the same 

month last year, but an increase of 24 per cent 

over the 2008 average. 

 Residual fuel oil imports increased in 

January by 81,000 b/d, or 20 per cent, compared 

with the previous month, reaching 483,000 b/d, 

which was 11 per cent higher than in the same 

month last year. 
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53,000 b/d, some 15 per cent lower than in 

the previous month, but substantially lower 

than both the same month last year and the 

average for 2008 — by 67 per cent and 48 per 

cent, respectively.

 US product exports in January increased 

by 115,000 b/d, or eight per cent, compared 

with the previous month, to average 1.48m 

b/d. This was a decline of 130,000 b/d, or 

eight per cent, from the same month a year 

earlier and a decline of 15 per cent from the 

2008 average. 

 As a result, US net oil imports increased 

in January by two per cent from the previous 

month to reach a level of 11.67m b/d. 

 The 232,000 b/d increase in net oil imports 

in January came as a result of the 198,000 b/d 

increase in net crude oil imports and the 34,000 

b/d increase in net product imports from the 

previous month. January’s net oil imports were 

1.7 per cent lower than a year earlier, but five 

per cent higher than the 2008 average. 

 In Japan, average product exports in 2008 

stood at 692,000 b/d, indicating annual growth 

of 23 per cent, or 127,000 b/d. Average net oil 

imports for 2008 were recorded at 4.63m b/d, 

a decline of 1.5 per cent, or 68,000 b/d, from 

the previous year. The country’s net product 

imports in 2008 declined to 450,000 b/d from 

631,000 b/d in 2007. This was mainly due to 

the 23 per cent increase in exports over the 

same period.

 China imported an average of 950,000 

b/d of oil products in 2008, indicating annual 

growth of 8.8 per cent over 2007. This com-

pared with an annual drop in imports in 2007 

by ten per cent from 2006 and growth of eight 

per cent in 2006, over 2005. Average crude 

oil exports in China for 2008 were 75,000 

b/d, about three per cent lower than in 2007. 

Average product exports in 2008 were about 

410,000 b/d, some seven per cent, or 27,000 

b/d, higher than in 2007.

 China’s average net oil imports for 2008 

stood at 4.05m b/d, 9.7 per cent higher than the 

year before. OPEC Member Countries supplied 

about 2.36m b/d of crude oil to China in the 

year, accounting for 65.9 per cent of the coun-

try’s total crude oil imports of 3.58m b/d. This 

represented an increase of 541,000 b/d, or 10.4 

per cent, over the previous year. Saudi Arabia 

was the top crude supplier to China in 2008 

with an average of 729,000 b/d, accounting for 

20.4 per cent of the country’s total imports. 

 Angola was the second largest crude sup-

plier to China in 2008 with an average of 

599,000 b/d, representing 16.7 per cent of the 

country’s total imports, while Iran was the third 

largest supplier with an average of 427,000 b/d 

and representing 11.9 per cent of the country’s 

total imports. 

 For non-OPEC suppliers, Russian exports to 

China in 2008 declined by 20.2 per cent, com-

pared with the year before — from 292,000 b/d 

to 233,000 b/d. Oman’s exports increased over 

the same period by 6.2 per cent — from 275,000 

b/d in 2007 to 292,000 b/d in 2008, replac-

ing Russia as the fourth largest crude supplier 

in 2008. Sudan’s exports to China averaged 

210,000 b/d in 2008, almost steady compared 

with the 207,000 b/d seen a year earlier, mak-

ing Sudan China’s fifth largest crude supplier 

in 2008.

 India’s average crude oil imports in 2008 

stood at 2.47m b/d, 2.9 per cent, or 71,000 b/d, 

higher than the year before. For comparison, the 

country’s crude oil imports grew by nine per 

cent in 2007 and by eight per cent in 2006. 

 India imported an average of 62,000 

b/d of gasoil in 2008, which was 51 per cent 

higher than during the year before. The country 

imported an average of 410,000 b/d of prod-

ucts in 2008, compared with the 430,000 b/d 

seen in 2007.

 India exported an average of 269,000 b/d 

of gasoil in 2008, compared with 277,000 b/d 

the previous year. The country exported an aver-

age of 730,000 b/d of oil products in 2008, 

about 7.7 per cent, or 61,000 b/d, lower than 

in the year before. India’s net oil imports aver-

aged 2.16m b/d last year, an increase of 5.1 per 

cent, or 105,000 b/d, over 2007.

 FSU crude oil exports in 2008 averaged 

6.09m b/d, a decline of 3.9 per cent, or 246,000 

b/d, over the previous year. Exports through 

Russian pipelines were at 3.9m b/d, down by 

five per cent, or 208,000 b/d. Exports by rail 

and the CPC pipeline were put at 1.2m b/d, an 

increase of six per cent, or 75,000 b/d, while 

Caspian exports stood at 2.4m b/d, for a gain of 

nine per cent, or 195,000 b/d, over the previous 

year. Average product exports in 2008 stood 

at 2.54m b/d, five per cent higher than in the 

previous year. Fuel oil exports accounted for 42 

per cent of total FSU product exports in 2008, 

while gasoil exports accounted for 32 per cent. 

Average crude oil and product exports were put 

at 8.63m b/d, indicating annual growth of 1.5 

per cent over 2007.

Stock movements 

Concerning stock movements, the OPEC report 

said that lower demand pushed US commer-

cial oil inventories up by 27m b in January 

to move close to 1,043m b, the highest level 

since July 2007. This significant build wid-

ened the overhang with the five-year average 

to around 60m b. 

 “It is worth noting that, in 2008, US com-

mercial oil inventories remained below the 

five-year average until November, when they 

showed an overhang of 10m b,” it stated.

 The report pointed out that the healthy 

situation in US commercial stocks was due to 

crude oil, which jumped by almost 23m b, or 

740,000 b/d, in January to hit 347.4m b and 

move above the top of the five-year range. 

 “This build was the highest since April 

2001 and the highest for that month in many 

decades,” the report disclosed. 

 The exceptional increase of 740,000 b/d 

was essentially driven by lower demand from 

Saudi Arabia was the top crude 

supplier to China in 2008 with 

an average of 729,000 b/d, 

accounting for 20.4 per cent of 

the country’s total imports.
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refineries, which further reduced utilization 

rates to 84 per cent, compared with an average 

of 88 per cent over the previous five years. 

 In addition, continuously strong imports 

supported by low prices and the steep con-

tango also contributed to the build in crude oil 

inventories. At this level, crude oil stocks are 

showing an overhang of more than 45m b, or 

15 per cent, compared with a deficit of 27m b 

in the summer of 2008.

 Product stocks also increased in January 

— but at a slower pace than crude. Product 

inventories rose by 4.0m b to stand at 696m b, 

remaining above last year’s level and the five-

year average. This minor build compared with 

crude oil was due to lower refinery output. 

 “The fact that the build took place despite 

lower production reflects the extent of the 

demand weakness,” commented the report. 

 Within products, gasoline inventories con-

tinued to increase for the fourth consecutive 

month, adding 12m b to stand at 220m b, in 

line with the five-year average. 

 Following the same trend, distillates added 

a further 4.7m b, the fourth build in a row, to 

reach around 142m b and move above the 

upper end of the five-year range. While gaso-

line stocks are at the five-year average, distil-

late inventories show an overhang of 16m b, or 

13 per cent. 

 Residual fuel oil and jet fuel inventories also 

recovered from the previous month’s losses to 

gain 500,000 b and 2.5m b to stand at 34.7m 

b and 39.9m b, respectively.

 According to the latest data, US commer-

cial oil stocks continued their upward trend in 

early February. Inventories experienced a build 

of 2.6m b in the week ending February 6, rep-

resenting the sixth increase in a row. 

 As a result, US commercial oil inventories 

moved close to 1,045m b, the highest level since 

late November 2006. With this build, the sur-

plus to the five-year average widened to 68m 

b, of which crude accounted for 48m b, or 70 

per cent. 

 Crude oil stocks added 4.7m b in the week 

ending February 6 — for the seventh build 

in a row — to stand at 351m b, the highest 

level since mid-July 2007. US crude oil stocks 

have gained more than 32m b since the end 

of December, compared with 11m b over the 

same period last year. 

 “This huge build has been driven essentially 

by low refinery runs on the back of weakening 

product demand,” said the report.

  In contrast to crude oil, product stocks 

fell by 2.1m b. Gasoline inventories stood at 

217.6m b, down by 2.6m b from the previous 

week, while distillates lost 1.0m b to stand at 

141.6m b. 

 Nevertheless, despite these draws, gasoline 

and distillate stocks remained comfortable in 

terms of forward demand with gasoline in line 

with the five-year average and distillates well 

above the seasonal average. Crude oil stocks 

represented the equivalent of 24.7 days of for-

ward cover, compared with the five-year aver-

age of 20 days.

 As expected, the US Department of Energy 

(DOE) has resumed the filling of its Strategic 

Petroleum Reserve (SPR). Taking advantage of 

low prices, it added 1.8m b to the SPR to reach a 

new high of 703.6m b, which represents almost 

97 per cent of total US SPR capacity. 

 The DOE plans to acquire around 25m b of 

crude in total, consisting of purchases of about 

12m b of crude oil from the market, a recovery 

of 5.5m b loaned out to refiners after hurri-

canes Gustav and Ike and 8.3m b in the form 

of royalty-in-kind. With this amount, SPR will 

reach full capacity. 

 The DOE has already purchased almost 11m 

b of crude oil from Shell and Vitol for delivery 

to the SPR, using $553 million in revenues col-

lected from the 2005 sale of oil during hurri-

cane Katrina. These are the first purchases of 

crude oil for the SPR since 1994. Additionally, 

the DOE has signed contracts with Shell and 

Glencore for 6.2m b of crude to fill the SPR in 

the form of royalty-in-kind, between May 2009 

and January 2010.

 In Europe (EU-15 plus Norway), total oil 

stocks dropped by a minor 2.2m b in January as 

a 6.4m b decline in products outpaced a 4.2m 

b build in crude.

 Lower demand from refineries, which fur-

ther reduced activity, and the absence of trans-

atlantic arbitrage opportunities, due to a huge 

discount of WTI to Brent, led to an increase in 

crude oil inventories for the second consecu-

tive month to stand slightly below 479m b, the 

highest level since July 2008. 

 At this level, crude oil inventories are 2m b 

higher than a year earlier and 11m b above the 

five-year average. In terms of forward cover, 

crude oil stocks are also above year-ago levels, 

due to the continuing weakness in demand.

 In contrast, product stocks remained below 

the five-year average and last year’s level, 

mainly on lower refinery output. This situa-

tion is attributable to gasoline stocks, which 

widened the deficit with the five-year average 

to 25m b, despite an increase of 800,000 b, 

which is lower than the seasonal build. 

 At nearly 122m b, gasoline stocks remained 

below the lower end of the five-year range, not 

only because of the small build in January, but 

also because they had already been low since 

September. Despite healthy imports, distillate 

stocks dropped a further 2m b on the back of 

cold weather to stand at 370m b, but remained 

only slightly below the five-year average and 

higher than the year-ago level. 

 Following the same trend, both residual fuel 

oil and naphtha stocks each dropped by 2.6m 

b to stand at 114m b and 28m b, respectively. 

The drop in residual fuel oil was driven by lower 

exports from certain East European countries, 

due to increasing demand as a feedstock for 

power generation following the disruption of 

Russian natural gas supplies.

 In Japan, according to preliminary data, 

total commercial oil inventories followed their 

seasonal trend in early 2009. Crude oil stocks 

lost 5m b, while gasoline remained stable. Due 

to colder weather, demand for kerosene surged, 

leaving distillate stocks with a loss for the third 

consecutive month by 7m b.

Downstream activity

Looking downstream, the OPEC report said oil 

product fundamentals generally appeared weak 

for the medium term, but cold weather across 

the world had temporarily provided support for 

product prices and refining margins.
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kets might turn increasingly bearish with the 

approaching end of the winter season. The 

startup of new refining capacity in Asia and the 

continuing slowdown in demand, due to eco-

nomic weakness, should only accelerate this 

trend. Seasonal refinery turnarounds are likely 

to exert further pressure on product prices over 

the coming months,” it stated. 

 The report noted that refining margins in 

the US surged in January, mainly because of 

weak WTI crude prices, rather than increasing 

product demand, although cold weather in the 

Northeast had also been supportive. 

 Refining margins for WTI crude on the US 

Gulf Coast jumped to $8.83/b in January from 

65¢/b the previous month. 

 In Europe, despite the cold weather, refin-

ing margins did not follow the same trend 

as the higher cost of Brent benchmark crude 

overwhelmed product prices, undermining 

European refinery economics. 

 In line with these movements, refining 

margins for Brent crude in Rotterdam slipped 

to minus $1.09/b from $2.79/b in December. 

 In Asia, tight supply for fuel oil and the 

temporary recovery of regional demand for 

naphtha and gasoline offset the bearish senti-

ment of middle-of-the-barrel components, lift-

ing refining economics. 

 Following these developments, refin-

ing margins for Dubai crude oil in Singapore 

increased by $1.30/b to $4.03/b from $2.73/b 

in December.

 “With the increase in idle refining capac-

ity in Asia, refining margins are expected to 

remain slow over the coming months,” said 

the report.

 “The heating oil season used to be the high-

est in terms of refinery utilization rates, but poor 

refining economics have led to lower refinery 

operations across the world and capped the 

seasonal trend,” it added. 

 Refinery utilization rates in the US stood at 

84.4 per cent in January, down from 85.8 per 

cent in December, a drop of 1.4 per cent. They 

were three per cent lower than the same month 

last year. 

 In Europe, refinery utilization rates fell 

sharply by 3.5 per cent in January to 80.8 per 

cent from 84.3 per cent the previous month. 

 Asian refinery throughputs also followed 

the same trend, running much lower than the 

typical seasonal level. Refinery utilization rates 

in Japan slid by 3.2 per cent in January to reach 

83.6 per cent, compared with 86.8 per cent in 

December. 

 “Looking ahead, with the approach of the 

spring maintenance season, refinery utiliza-

tion rates are expected to fall further across 

the globe over the coming months,” maintained 

the report.

 “Due to comfortable product stock levels, 

a continuation of slowing demand and poor 

refining margins, refiners may not increase 

their operation levels significantly, even after 

the maintenance season. 

 “Furthermore, amid increasing spare capac-

ity in the downstream sector, product markets 

may not be able to provide support for crude 

prices over the coming months.” it said. 

 The report pointed out that the product 

market situation in the US would largely depend 

on positive economic developments, especially 

the recovery in consumer confidence.

 In Europe, despite regional refinery runs 

being cut, the diesel market has lost ground over 

the last few weeks, mainly due to the arrival 

of a large number of cargoes from the US and 

Asia and slowing demand, in tandem with the 

worsening economic outlook.  

 Cold weather in Europe supported heating 

oil prices, but this was not enough to offset the 

negative impacts of arbitrage cargoes on low 

sulfur gasoil prices.

 Gasoline market sentiment in Europe 

improved, due to export opportunities to the 

US, Asia and Australia. A protest by contract 

workers at British energy facilities also sup-

ported gasoline prices.

 “Looking ahead, despite recent bullish 

developments, the light distillates market is 

expected to remain weak in the future,” said 

the report.

 In the fuel oil market, lower supply from 

regional refiners, due to throughput cuts and 

declining exports from Russia, combined with 

arbitrage opportunities to the US and Asia to 

further the bullish momentum of the European 

fuel oil market.

 “This sentiment should persist over the 

coming month with the approach of the main-

tenance season, resulting in further cuts to 

refinery outputs,” said the report.

 In Asia, the naphtha market situation has 

changed significantly over the last two months 

because of lower supply from India and higher 

demand from petrochemical units in South 

Korea and China. 

 “Following these developments huge 

naphtha cargoes were shipped from the West 

to the East over the last few weeks. However, 

due to the deteriorating economic situation 

in Asia and its negative impact on naphtha 

demand, the current situation is not likely 

to persist.”

 The report stated that, apart from naph-

tha, strong regional demand, especially from 

Indonesia, also provided support for gasoline. 

 Despite the bullish movement for naphtha 

and gasoline, the gasoil market was lackluster, 

due to slowing demand from traditional import-

ers such as China and Indonesia and limited 

arbitrage opportunities to other markets. 

 The fuel oil market in Asia remained in 

backwardation, due to tight regional supplies 

and lower arbitrage inflows from the West. 

 “With the run cuts by regional refiners and 

lower supply from the Middle East, the current 

bullish momentum of the Asian fuel oil market 

is likely to remain over the coming months,” 

said the report.

The heating oil season 

used to be the highest in 

terms of refinery utilization 

rates, but poor refining 

economics have led to 

lower refinery operations 

across the world.
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Table A: World crude oil demand/supply balance m b/d

1. Secondary sources. Note: Totals may not add up due to independent rounding.
2. Stock change and miscellaneous.

Table A above, prepared by the Secretariat’s Petroleum Market Analysis Department, shows OPEC’s current forecast of world supply 
and demand for oil and natural gas liquids.
 The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables One and Two on page 
74 while Graphs One and Two (on page 75 show the evolution on a weekly basis. Tables Three to Eight, and the corresponding 
graphs on pages 76–77 show the evolution of monthly average spot prices for important products in six major markets. (Data for 
Tables 1–8 is provided courtesy of Platt’s Energy Services).

World demand 2004 2005 2006 2007 1Q08 2Q08 3Q08 4Q08 2008 1Q09 2Q09 3Q09 4Q09 2009

OECD 49.4 49.8 49.6 49.2 48.9 47.2 46.6 47.7 47.6 47.6 45.8 45.5 47.1 46.5
North America 25.4 25.6 25.4 25.5 24.8 24.5 23.7 24.3 24.3 24.2 23.8 23.2 23.9 23.8
Western Europe 15.5 15.7 15.7 15.3 15.2 14.9 15.4 15.3 15.2 14.9 14.5 15.1 15.2 14.9
Pacific 8.5 8.6 8.5 8.3 8.9 7.8 7.5 8.0 8.1 8.5 7.5 7.3 7.9 7.8
Developing countries 21.8 22.6 23.3 24.2 24.8 25.2 25.1 25.1 25.0 25.0 25.5 25.5 25.5 25.4
FSU 3.8 3.9 3.9 4.0 4.0 3.9 4.2 4.4 4.1 4.0 3.9 4.3 4.5 4.2
Other Europe 0.9 0.9 0.9 0.9 1.0 1.0 0.9 0.9 1.0 1.0 0.9 0.9 0.9 0.9
China 6.5 6.7 7.2 7.6 8.0 8.2 8.1 7.7 8.0 8.1 8.3 8.3 7.9 8.2
(a) Total world demand 82.5 83.9 84.9 85.9 86.7 85.4 85.0 85.8 85.7 85.7 84.4 84.6 85.9 85.1
Non-OPEC supply
OECD 21.3 20.5 20.2 20.1 20.0 19.7 19.1 19.7 19.6 19.8 19.5 19.3 19.5 19.5
North America 14.6 14.1 14.2 14.3 14.2 14.0 13.6 13.9 13.9 14.1 13.9 14.0 14.1 14.0
Western Europe 6.2 5.7 5.4 5.2 5.2 5.0 4.8 5.1 5.0 5.0 4.8 4.6 4.7 4.8
Pacific 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.7 0.6 0.7 0.7 0.7 0.7 0.7
Developing countries 11.6 11.9 12.0 12.0 12.2 12.2 12.2 12.3 12.2 12.5 12.5 12.7 12.8 12.6
FSU 11.1 11.5 12.0 12.5 12.6 12.7 12.5 12.5 12.6 12.7 12.7 12.6 12.8 12.7
Other Europe 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
China 3.5 3.6 3.7 3.8 3.8 3.9 3.9 3.8 3.8 3.9 3.9 3.9 3.9 3.9
Processing gains 1.8 1.9 1.9 1.9 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0
Total non-OPEC supply 49.6 49.6 49.9 50.5 50.7 50.5 49.7 50.4 50.3 51.1 50.7 50.6 51.1 50.9
OPEC ngls and non-conventionals 3.7 3.9 3.9 4.0 4.3 4.4 4.5 4.6 4.4 4.9 4.9 5.1 5.2 5.0
(b) Total non-OPEC supply 
and OPEC ngls

53.3 53.5 53.8 54.5 55.0 55.0 54.2 55.0 54.8 55.9 55.6 55.7 56.3 55.9

OPEC crude supply and balance
OPEC crude oil production1 29.6 30.7 30.5 30.1 31.2 31.2 31.5 30.3 31.1     
Total supply 82.9 84.2 84.4 84.6 86.2 86.2 85.7 85.3 85.8     
Balance2 0.4 0.3 –0.5 –1.2 –0.5 0.8 0.7 –0.4 0.1     
Stocks
OECD closing stock level m b
Commercial 2538 2585 2666 2569 2573 2603 2657 2673
SPR 1450 1487 1499 1524 1527 1529 1522 1524
Total 3988 4072 4165 4093 4099 4132 4178 4197
Oil-on-water 905 958 916 943 929 929 899 na
Days of forward consumption in OECD
Commercial onland stocks 51 52 54 54 54 56 56 56
SPR 29 30 30 32 32 33 32 32
Total 80 82 85 86 87 89 88 88  
Memo items
FSU net exports 7.3 7.7 8.1 8.5 8.7 8.8 8.2 8.0 8.4 8.7 8.8 8.3 8.3 8.5
[(a) — (b)] 29.2 30.4 31.1 31.4 31.7 30.4 30.8 30.8 30.9 29.7 28.7 28.8 29.6 29.2
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Note: As per the decision of the 109th ECB (held in February 2008), the basket has been recalculated including the Ecuadorian crude Oriente retroactive as of 
October 19, 2007. As per the decision of the 108th ECB, the basket has been recalculated including the Angolan crude Girassol, retroactive January 2007. As of 
January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of June 16, 2005 (ie 
3W June), the OPEC Reference Basket has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. 
As of January 2009, the OPEC Reference Basket excludes Minas (Indonesia).
1. Indonesia suspended its OPEC Membership on December 31, 2008.
2. Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s; Reuters; Secretariat’s assessments.

Table 2: Selected OPEC and non-OPEC spot crude oil prices, 2008–2009 $/b

2008 2009 Weeks 1–5 (week ending)

Crude/Member Country Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Jan 2 Jan 9 Jan 16 Jan 23 Jan 30

Arab Light — Saudi Arabia 88.75 91.26 99.23 106.05 120.59 129.35 132.75 113.69 97.57 69.14 50.09 38.82 41.23 37.33 44.24 40.16 39.67 40.74

Basrah Light — Iraq 85.21 88.80 97.19 103.28 116.35 124.46 127.00 109.16 94.84 67.99 49.11 37.27 39.47 36.14 42.38 38.64 37.52 39.21

BCF-17 — Venezuela 80.59 80.36 89.12 94.10 106.20 116.16 124.51 110.48 96.17 65.86 40.37 31.65 37.14 27.15 37.65 35.86 36.71 40.13

Bonny Light — Nigeria 94.85 96.98 106.68 112.52 126.55 136.44 137.64 116.93 100.48 74.57 56.11 43.10 45.44 39.88 47.00 45.01 44.75 45.72

Es Sider — SP Libyan AJ 91.40 94.28 103.03 108.42 122.50 131.69 132.14 111.98 97.28 71.22 51.86 39.60 42.74 36.58 44.30 42.31 42.05 43.02

Girassol — Angola 88.68 92.13 101.46 107.38 121.76 130.89 131.35 110.26 96.68 70.63 51.76 40.30 43.43 37.29 44.93 42.93 42.22 44.37

Iran Heavy — IR Iran 86.36 88.51 96.68 102.23 116.47 124.66 126.75 108.10 93.04 66.33 47.55 36.88 39.93 34.58 42.63 39.82 38.25 39.24

Kuwait Export — Kuwait 85.63 87.77 95.58 101.25 115.79 124.37 127.57 108.84 93.15 65.88 47.13 36.47 40.00 34.52 43.16 39.84 38.08 39.03

Marine — Qatar 88.35 90.12 97.67 104.30 119.27 129.25 132.73 113.53 97.78 68.94 50.58 41.24 44.62 38.80 47.87 45.02 42.54 43.23

Minas — Indonesia1 95.33 95.55 104.62 109.02 126.50 136.49 139.76 119.07 101.63 76.80 56.48 41.80

Murban — UAE 92.04 94.25 102.15 109.44 124.84 134.56 137.94 119.50 101.32 71.52 53.05 43.15 46.27 40.49 49.62 46.68 44.13 44.84

Oriente — Ecuador 79.38 80.80 90.27 98.06 111.25 119.13 119.43 102.13 89.52 60.57 40.17 29.56 35.12 33.13 36.76 32.48 33.01 37.71

Saharan Blend — Algeria 93.60 96.73 105.68 111.57 125.15 133.94 134.49 114.33 99.48 73.02 53.86 41.35 43.89 38.18 45.45 43.46 43.20 44.17

OPEC Reference Basket 88.35 90.64 99.03 105.16 119.39 128.33 131.22 112.41 96.85 69.16 49.76 38.60 41.52 36.29 43.98 40.91 40.08 41.43

Table 1: OPEC Reference Basket crude oil prices, 2008–2009 $/b

2008 2009 Weeks 1–5 (week ending)

Crude/country Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Jan 2 Jan 9 Jan 16 Jan 23 Jan 30

Minas — Indonesia1 44.98 37.78 46.12 45.52 44.33 44.62

Arab Heavy — Saudi Arabia 82.85 84.96 92.67 97.66 112.00 120.62 124.09 105.47 89.92 63.48 44.94 34.38 38.31 32.22 41.60 38.56 36.19 37.08

Brega — SP Libyan AJ 92.50 95.48 104.23 109.72 123.90 133.29 133.94 113.78 99.08 72.87 53.31 40.95 43.89 37.88 45.45 43.46 43.20 44.17

Brent — North Sea 92.00 94.98 103.58 108.97 123.05 132.44 133.19 113.03 98.13 71.87 52.51 40.35 43.59 37.36 45.15 43.16 42.90 43.87

Dubai — UAE 87.35 89.40 96.72 103.41 118.86 127.82 131.27 112.86 95.90 67.82 49.84 40.46 43.94 38.18 47.23 44.20 41.81 42.71

Ekofisk — North Sea 93.51 96.38 105.48 111.81 124.96 135.26 136.66 115.20 99.62 74.31 54.77 41.47 45.83 38.59 46.36 45.56 45.73 46.63

Iran Light — IR Iran 89.21 91.76 99.35 105.92 119.39 127.89 128.19 110.95 97.56 70.81 51.72 40.03 42.33 36.64 44.34 42.51 40.70 42.41

Isthmus — Mexico 88.07 90.28 99.79 106.60 120.43 129.90 130.98 112.63 100.15 71.96 49.77 37.27 40.15 38.40 42.39 37.47 39.12 41.10

Oman –Oman 88.54 90.12 97.82 104.09 119.15 128.32 132.81 113.28 96.13 68.34 50.04 40.91 44.28 38.62 47.56 44.52 42.16 43.05

Suez Mix — Egypt 86.38 88.49 95.81 102.44 115.40 124.58 126.68 109.32 94.76 67.57 48.86 36.66 40.08 33.98 41.90 40.27 38.81 40.07

Tia Juana Light2 — Venez. 85.52 87.93 96.8 103.29 116.45 125.62 127.71 110.04 96.65 69.58 47.44 35.26 38.86 36.56 41.04 36.27 37.87 39.79

Urals — Russia 89.22 91.14 98.95 105.75 119.11 127.73 130.06 112.17 97.61 70.51 51.79 40.03 43.09 36.99 44.77 43.29 42.02 42.99

WTI — North America 92.87 95.32 105.41 112.64 125.66 133.93 133.82 116.58 104.15 76.62 57.12 41.45 41.50 42.51 44.53 36.92 41.07 42.53
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Note: As per the decision of the 109th ECB (held in February 2008), the basket has been recalculated including the Ecuadorian crude Oriente 
retroactive as of October 19, 2007. As per the decision of the 108th ECB, the basket has been recalculated including the Angolan crude Girassol, 
retroactive January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic 
Commission Board). As of June 16, 2005 (ie 3W June), the OPEC Reference Basket has been calculated according to the new methodology as agreed 
by the 136th (Extraordinary) Meeting of the Conference. As of January 2009, the OPEC Reference Basket excludes Minas (Indonesia).

Graph 1: Evolution of the OPEC Reference Basket crudes (2008–2009)  $/b

Graph 2: Evolution of spot prices for selected non-OPEC crudes (2008–2009) $/b
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naphtha
regular 

gasoline 
unleaded

premium 
gasoline 
50ppm

diesel
ultra light jet kero fuel oil

1%S
fuel oil
3.5%S

2008 January 108.66 93.74 95.82 108.70 109.32 74.81 65.73

February 109.36 98.52 100.30 115.98 116.97 73.26 64.89

March 113.53 104.51 108.91 133.01 134.00 77.69 70.28

April 118.58 114.11 127.26 142.66 145.05 85.16 73.57

May 129.70 125.40 140.04 163.07 163.93 90.32 80.30

June 143.54 134.53 150.09 166.80 166.50 101.66 89.47

July 142.28 130.36 145.48 165.10 169.44 114.61 100.80

August 125.53 116.45 129.93 138.28 142.59 101.99 92.38

September 111.21 105.00 120.10 127.29 128.97 84.40 81.22

October 69.23 73.36 82.48 100.15 98.63 65.67 54.12

November 39.87 49.18 55.77 80.38 79.95 44.51 31.54

December 33.53 39.21 46.33 62.38 59.70 32.67 26.78

2009 January 44.54 41.40 45.98 59.72 61.48 34.38 33.08

naphtha

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1%S

fuel oil
3.5%S

2008 January 91.81 107.01 109.47 73.04 63.97

February 92.56 110.83 117.20 72.13 64.09

March 95.98 117.31 134.27 77.08 70.84

April 99.53 127.26 142.80 83.24 72.73

May 108.72 141.69 162.71 91.49 80.43

June 119.81 151.71 167.17 101.76 89.64

July 119.76 146.11 166.44 111.35 100.95

August 105.72 130.39 139.48 97.12 92.32

September 92.57 119.15 126.54 83.12 81.69

October 56.67 84.00 98.56 61.31 54.87

November 31.86 56.96 78.67 43.64 29.70

December 26.29 45.78 60.72 34.94 23.42

2009 January 36.11 44.30 59.14 36.58 32.11

regular 
gasoline 

unleaded 87 gasoil jet kero
fuel oil
0.3%S

fuel oil
2.2%S

2008 January 98.88 107.35 111.81 89.99 69.75

February 101.85 113.77 115.85 85.22 68.18

March 106.38 132.13 136.96 91.08 72.57

April 116.59 140.12 147.84 95.95 77.62

May 131.22 157.82 157.99 103.38 84.76

June 139.12 161.37 164.26 123.89 94.48

July 133.75 158.93 165.57 129.03 106.40

August 121.86 134.56 138.13 115.57 96.86

September 117.30 125.38 137.65 98.95 84.37

October 79.36 96.40 100.98 69.51 59.18

November 53.81 78.19 81.82 53.73 35.62

December 40.87 58.93 61.64 44.92 29.33

2009 January 48.74 61.15 64.91 49.59 35.21

Source: Platts. Prices are average of available days.

Table and Graph 5: US East Coast market — spot cargoes, New York  $/b, duties and fees included

Table and Graph 3: North European market — spot barges, fob Rotterdam $/b

Table and Graph 4: South European market — spot cargoes, fob Italy  $/b
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Note: Prices of premium gasoline and diesel from January 1, 2008, are with 10 ppm sulphur content.
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naphtha gasoil jet kero
fuel oil

2%S
fuel oil
2.8%S

2008 January 94.38 110.58 110.12 65.23 65.00

February 94.51 115.08 115.52 63.63 63.88

March 104.32 128.77 131.98 68.09 68.51

April 110.69 135.42 141.20 73.12 79.60

May 126.77 154.44 156.32 79.31 79.60

June 164.35 164.35 162.69 83.45 83.12

July 130.10 162.05 164.78 95.24 94.52

August 120.15 136.29 140.10 88.27 87.52

September 119.02 125.11 141.76 76.28 75.40

October 68.55 94.64 99.09 52.42 51.29

November 45.60 77.88 81.69 29.85 27.83

December 31.78 56.26 58.88 22.46 20.48

2009 January 42.95 59.33 64.18 28.28 26.13

naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92

diesel
ultra light jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2008 January 93.12 100.49 99.56 108.94 106.17 70.04 70.56

February 94.99 104.97 104.04 114.97 111.03 70.00 70.26

March 97.54 109.66 109.12 130.49 125.31 74.57 73.86

April 102.53 117.98 117.02 143.38 159.47 80.98 78.14

May 113.63 131.07 130.01 161.86 159.47 91.15 87.62

June 125.18 140.23 138.72 170.00 164.76 96.23 94.58

July 125.41 135.19 134.60 168.64 167.21 109.53 108.05

August 108.24 115.42 113.91 135.87 137.57 101.07 99.84

September 91.89 107.02 104.75 121.57 121.42 88.23 87.77

October 51.04 79.38 77.07 90.00 89.97 59.99 59.08

November 28.98 48.29 47.38 75.13 75.01 36.14 35.13

December 30.90 40.97 38.80 62.97 58.90 34.00 33.27

2009 January 41.89 50.95 47.57 61.82 60.89 37.65 37.47

naphtha gasoil jet kero
fuel oil
180 Cst

2008 January 94.67 102.23 102.90 66.01

February 95.28 108.33 108.39 66.45

March 98.90 123.32 122.63 70.53

April 103.27 135.60 135.98 76.18

May 112.91 155.54 156.68 85.00

June 124.91 161.68 160.38 89.79

July 123.82 161.39 162.92 101.29

August 109.30 126.68 132.46 93.96

September 96.88 113.61 116.44 82.53

October 60.48 78.97 85.35 55.21

November 35.03 65.03 71.52 32.62

December 29.53 55.41 56.56 30.54

2009 January 39.85 57.30 58.72 34.74

Source: Platts. Prices are average of available days.

Table and Graph 6: Caribbean market — spot cargoes, fob $/b

Table and Graph 7: Singapore market — spot cargoes, fob $/b

Table and Graph 8: Middle East Gulf market — spot cargoes, fob $/b
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Forthcoming events

Successful strategies for handling and avoiding bunkering disputes, March 
21–22, 2009, Fujairah, UAE. Details: Conference Connection Administrators 
Pte Ltd, 105 Cecil Street #07–02 The Octagon, 069534 Singapore. Tel: +65 
6222 0230; fax: +65 6222 0121; e-mail: info@cconnection.org; website: www.
cconnection.org.

Crude to bunkers, March 22–23, 2009, Fujairah, UAE. Details: Conference 
Connection Administrators Pte Ltd, 105 Cecil Street #07–02 The Octagon, 069534 
Singapore. Tel: +65 6222 0230; fax: +65 6222 0121; e-mail: info@cconnection.
org; website: www.cconnection.org.

Bunkering course by IBIA, March 23, 2009, Fujairah, UAE. Details: Conference 
Connection Administrators Pte Ltd, 105 Cecil Street #07–02 The Octagon, 069534 
Singapore. Tel: +65 6222 0230; fax: +65 6222 0121; e-mail: info@cconnection.
org; website: www.cconnection.org.

Equatorial Guinea gas conference, March 23, 2009, Malabo, Equatorial 
Guinea. Details: CWC Associates Ltd, Regent House, Oyster Wharf, 16–18 
Lombard Road, London SW11 3RF, UK. Tel: +44 207 978 000; fax: +44 
207 978 0099; e-mail: sshelton@thecwcgroup.com; website: www.thecwc-
group.com

LNG, March 23–24, 2009, London, UK. Details: SMi Group Ltd, Unit 122, Great 
Guildford Business Square, 30 Great Guildford Street, London, SE1 0HS, UK. Tel: 
+44 207 827 6000; fax: +44 207 827 6001; e-mail: client_services@smi-online.
co.uk; website: www.smi-online.co.uk.

6th international Fujairah bunkering and fuel oil forum, March 23–25, 2009, 
Fujairah, UAE. Details: Conference Connection Administrators Pte Ltd, 105 Cecil 
Street #07–02 The Octagon, 069534 Singapore. Tel: +65 6222 0230; fax: +65 
6222 0121; e-mail: info@cconnection.org; website: www.cconnection.org.

Middle East energy security forum (MEESEC), March 23–25, 2009, Dubai, 
UAE. Details: Jacob Fleming Group, Rossellon 174–176 Ent. 1a 080 36, Barcelona, 
Spain. Tel: +34 934 524 27; fax: +34 934 510 532; e-mail: meesec@fleminggulf.
com; website: www.fleminggulf.com.

15th Latin oil week 2009, March 24–2,7 2009, Rio de Janeiro, Brazil. Details: 
Global Pacific Partners, Suite 7, 4 Montpelier Street, Knightsbridge, London SW7 
1EE, UK. Tel: +44 207 589 7804; fax: +44 207 589 7814; e-mail: babette@glopac.
com; website: www.petro21.com.

Offshore Mediterranean conference and exhibition 2009, March 25–27, 
2009, Ravenna, Italy. Details: IES Srl, ZI Settevene Via Cassia Km 36,400, Nepi 
– VT, 01036 Italy. Tel: +39 0761 527 976; fax +39 0761 527 945; e-mail: st@ies.
co.it; website: www.omc.it.

LNG markets and short-term opportunities, March 30–April 2, 2009, 
London, UK. Details: CWC Associates Ltd, Regent House, Oyster Wharf, 
16–18 Lombard Road, London SW11 3RF, UK. Tel: +44 207 978 000; fax: 
+44 207 978 0099; e-mail: sshelton@thecwcgroup.com; website: www.
thecwcgroup.com

11th Global liner shipping conference, April 1–2, 2009, London, UK. Details: 
The Bookings Department, Informa UK Ltd, PO Box 406, West Byfleet KT14 6WL 
UK; Tel: +44 207 017 55 18; fax: +44 207 017 47 15; e-mail: energycustserv@
informa.com; website: www.ibcenergy.com.

8th Georgian international oil, gas, energy and infrastructure confer-
ence, April 2–3, 2009, Tbilisi, Georgia. Details: ITE Group plc, Oil and Gas 
Division, 105 Salusbury Road, London NW6 6RG, UK. Tel: +44 207 596 5233; 
fax: +44 207 596 5106; e-mail: oilgas@ite-exhibitions.com, website: ite-
exhibitions.com.

Secretar iat  v isi t

Mohamed Hamel (sixth from right), Head of OPEC’s Energy Studies Department, with students from the Saint-Petersburg University, Russia, 
and staff of the Russian Embassy in Vienna, who paid a visit to the OPEC Secretariat on February 4, 2009.
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V a c a n c y  a n n o u n c e m e n t s
Head, Energy Studies Department

Application deadline: May 31, 2009

Responsibilities:
Within the Research Division, the Energy Studies Department is responsible for monitoring, analyzing and forecasting world energy 
developments in the medium and long term. It provides studies and reports on energy issues, monitors developments, energy demand 
and production-related technology, and assesses implications for OPEC. It facilitates and supports planning and implementation of 
collaborative energy-related R&D programmes of OPEC Member Countries, as well as identifies prospects for OPEC participation in 
major international R&D activities. It provides effective tools for and carries out model-based studies for analyses and projections 
of medium and long-term energy supply/demand and downstream simulation, and elaborates OPEC’s Long-Term Strategy. It moni-
tors, analyzes and reports on relevant national or regional policies, such as fiscal, energy, trade and environmental, and assesses 
their impact on energy markets. 

Qualifications:
Advanced University degree in Economics and/or Engineering (PhD preferred).
A minimum of 12 years (ten years in case of a PhD degree) of applied experience, four of which with managerial experience, prefer-
ably at large national, regional/international institutions.
Training/specialization in energy studies and international energy-related matters.
Team building and problem solving skills, project management skills and presentation skills.

The post is graded at P-2 level, under the Director of Research Division. The compensation package, including expatriate benefits, 
is commensurate with the level of the post.

Head, Multilateral Relations Department
Application deadline: May 31, 2009

Job description:
Within the Research Division, the Multilateral Relations Department is responsible for analyzing, reporting and advising on develop-
ments pertaining to ongoing multilateral debates, negotiations and treaties, such as on energy and sustainable development. This 
entails monitoring and analyzing energy related multilateral policy initiatives; actively following the pertinent, international dialogues 
on energy and emerging policies and conventions and reporting thereon; gathering and analyzing data and information in these fields; 
ensuring proper coordination among Member Countries and participation in relevant multilateral forums and discussions; further build-
ing up OPEC’s networks with national, regional and multilateral organizations; enhancing and supporting coordination and collabora-
tion among Member Countries themselves.

Required competencies and qualifications:
Advanced University degree (PhD preferred) in economics, political science or other fields relating to economic, international trade 
and development cooperation policy.
A minimum of 12 years (ten years in case of a PhD degree) of applied experience in national government and international assign-
ments with a minimum of four years in a management/supervisory position.
Training/specialization in international relations, representation and diplomatic relations.
Team building and problem solving skills, project management and presentation skills.

The post is graded at B level and reports to the Director of Research Division. The compensation package, including expatriate ben-
efits, is commensurate with the level of the post.

Status and benefits:
Members of the Secretariat are international employees whose responsibilities are not national but exclusively international. In car-
rying out their functions they have to demonstrate the personal qualities expected of international employees such as integrity, inde-
pendence and impartiality. The compensation package, including expatriate benefits, is commensurate with the level of the post.

Applications:
For above positions, applicants must be nationals of Member Countries of OPEC and should not be above 58 years of age. OPEC has a 
policy of non-discrimination which encourages qualified men and women to apply. Applicants are requested to fill in a résumé and an 
application form which can be received from their country’s Governor for OPEC (see www.opec.org/home/vacancies/index.htm).
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is published ten times/year and a subscription costs $70. Subscription commences with the current issue (unless otherwise requested) after receipt of 

payment.

 I wish to subscribe to the OPEC Bulletin for a one-year period

OPEC Monthly Oil Market Report
Published monthly, this source of key information about OPEC Member Country output also contains the Secretariat’s analyses of oil and product 

price movements, futures markets, the energy supply/demand balance, stock movements and global economic trends. $525 for an annual subscription 

of 12 issues.
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OPEC Annual Statistical Bulletin 2007
This 144-page book, including colour graphs and tables, comes with a CD-ROM featuring all the data in the book and more (for Microsoft Windows only). 

The book with CD-ROM package costs $85.

 Please send me ................. copies of the OPEC Annual Statistical Bulletin 2007 (book plus CD-ROM) 

OPEC Energy Review
contains research papers by international experts on energy, the oil market, economic development and the environment. 

Available quarterly only from the commercial publisher. 

For details contact: Blackwell Publishing Ltd, 9600 Garsington Road, Oxford OX4 2DQ, UK. Tel: +44 (0)1865 776868; fax: +44 (0)1865 714591; 
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OPEC Secretariat  PR & Information Department
Obere Donaustrasse 93, A-1020 Vienna, Austria  +43 1 214 98 27

All prices include airmail delivery.
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